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All of this issue having been sold, this advertisement appears as a matter of record only. 


$40,000,000 
Andes Copper Mining Company 


Convertible 7° Debentures 


To be dated January 1, 1925 


To mature January 1, 1943 


Interest payable January 1 and July 1 without deduction for normal Federal Income Tax up to 2%. Coupon Debentures 
in denominations of $1,000 and $500, registerable as to principal oniy. Redeemable as a whole or in part on any in- 
terest payment date on thirty days’ prior notice at 110. Principal and interest payable in Unied Sates gold coin at 
the principal office of 


THE NATIONAL CITY BANK OF NEW YORK, Trustee 
The Company will agree to reimburse to owners resident in the respective states, upon proper application, the follow- 
ing taxes paid in respect to the Debentures or the interest thereon: the Four Mills Tax in Pennsylvania; any Se- 
curiies Taxes in Maryland not exceeding in the aggregate forty-five cents on each $100 of assessed value in any year, 
any Personal Property or Exemption Tax in Connecticut, not exceeding 4/10% of the principal in any year; and any 
Massachusetts Income Tax, not exceeding in any year 6% of the interest on such Debentures. 





These Debentures will be convertible at the holder’s option into shares of Common Stock without par 
value of the Andes Copper Mining Company at the rate of 44 shares for each $1,000 principal amount 
of Debentures 





: The following information has been furnished by Mr. John D. Ryan, Chairman, and Mr. Cornelius F. Kelly, President, of the 
Company: 


The Andes Copper Mining Company, 99.87% of the 


Common 
Stock of which is now controlled by 


Copper Mining Company to New England points at an average 
the Anaconda Copper Min- f 


ing Company, owns a large deposit of porphyritic copper ore lo- 
cated in Chile in the Province of Atacama, about 92 miles east 
of the seacoast and 200 miles south of Chuquicamata, where the 
operations of the Chile Copper Company are conducted. The 
Company has expended during the past eight years nearly $20,- 
000,000 cash in investigation, experimentation and development 


of the ore body, mining equipment, construction of town, rail- 
way lines and port facilities. The proceeds of this issue of $40,- 
000,000 Debentures, as paid in trom time to time, will be 


utilized in the completion of the mining development, construc 
tion of the metallurgical plant, railway equipment, to supply 
working capital for the developed property and for other cor- 


porate purposes, 

The reserves of proven ore now blocked out including only 
that with a copper content of 1% or more, are estimated at 
137,400,000 tons averaging 1.51% copper content, consisting of 
48,400,000 tons of oxide ore and 89,000,000 tons of sulphide 
ore. On the basis of the anticipated output of 190,548,000 


pounds of copper per annum upon completion of the construc- 
tion program, these reserves, without including a large tonnage 


of proven ore of less than 1% copper content and without in- 
cluding undeveloped deposits known to exist in the property, 
assure an operating life considerably beyond the maturity date 
of these Debentures. 

It is estimated that, upon completion of the development pro- 
gram, copper can be delivered from the mines of the Andes 


cost, before depreciation, depletion, interest and taxes, of 6.672c 
per pound. Upon this basis the estimated income available for 
interest and taxes before depletion and depreciation, on an_an- 
nual production of 190,548,000 pounds of copper, ranges from 
$12,057,877 at an average market price of 13c per pound to $21,- 
585,277. at an average market price of 18c per pound. The 


annual interest charge on this entire issue of Debentures is 
$2,800,000. 

The value of the conversion privilege of the Debentures at 
various market prices for the stock is indicated as follows: 
Market Price of Stock Equivalent Value of 

Per Share $1,000 Debenture 
$25 necks 6 ew bow aa Waukhln'a $1,100 
. ree CS eee re 1,320 
ee aie ; - 1,540 
| eer eee Cone pcche a Wk wie 1,760 
The Trust Agreement will provide for a Sinking Fund pay- 


able semi-annually amounting to 1%c per pound of copper ex- 
tracted from the property and sold, to be utilized at the option 
of the Company in the purchase or redemption of Debentures 
at not exceeding 110. Any conversion of Debentures into stock 
in accordance with the conversion privilege shall operate as a 
credit against the Sinking Fund, and all Debentures acquired 
by the ‘Trustee through the Sinking Fund or conversion shall be 
cancelled and retired. 





INSTALLMENT 


Installment Receipts evidencing the 


Delivery will be made of 








RECEIPTS 


payment as of January 1, 1925, of a first installment (25% of 


principal) on the above described Debentures, which Receipts will be exchangeable for such Debentures on July 1, 1926, but not prior 
thereto, upon payment of the remaining installments, when due. The remaining installments (of 25% of principal, each) are payable 
July 1, 1925, January 1, 1926 and July 1, 1926, respectively. Debentures bearing interest coupons maturing January 1, 1927, and 
subsequently, will be issued upon the payment, when due, of the final installment. Interest at the rate of 7% per annum will be 
paid by the Company, semi-annually, on the first three installments by crediting the amount of such interest against the amounts 
due on subsequent installments. Jnstallment Receipts do not carry the privilege of convertibility into stock. or any other of the rights 
attaching to Debentures. In case of the failure of the holder of Installment Receipt to pay any installment, when due, the Com- 
pa at its option, may cancel the Receipt held by him, and sell the Debenture called for thereby, holding him liable for any deficiency. 

We offer these Receipts if, as and when issued and received by us, subject to the approval of our counsel of all proceedings in 
connec with the authorization of the Debentures and of the Trust Agreement under which they and the Instalment Receipts will be 
issued It is expected that delivery of interim certificates will be made on or about January 9, 1925. 


Price par (25% paid) and interest 





Application will be made to list the Installment Receipts and the Debentures, if, as and when issued, on the New York Stock Exchange. 
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The Financial World was established to diffuse the truth about investments. has 
and will continue to de so, confident in its belief that as long as it clings to this ‘dual it can count upon the 
support of the investing public. 


ined this attitude, 
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The Trend of Things 


@ Reports from over the country indicate that the holiday business broke all 
records and as dealers’ shelves were not over-stocked early buying move- 


ment is expected ; 


@ Steel industry continues to report increased operations; copper, lead and 
zinc continue price advance, former now near 1|5c. mark; 


@ Railroads again break all seasonal car loading records; why some early 
November earning reports were disappointing; 


@ Market continues strong; many dividend increases announced. 


January 


investment buying and optimistic predictions for coming year should make 
themselves felt marketwise. 


( penile reports indicate 
that a record-breaking holiday bus- 
iness was done. As_ inventories 
were kept low it is expected that an early 
buying movement to replenish stocks will 
soon make itself felt. The steel industry 
continues to expand and copper, lead and 
zinc continue to advance in price. Farm 
products strong and soft coal shipments 
gaining. Railroad car loadings again 
break all records for this season of the 
year. A flurry in call money rates inci- 
dental to holiday settlements 
quickly. 
Early railroad earning reports, 


subsides 


notably 


those of Union Pacific, Southern Pacific 
and Lehigh Valley proved somewhat dis- 
appointing on the surface. However, 
Lehigh contended with floods and Union 
and Southern Pacific have their own 
method of reporting gross earnings, name- 
ly by crediting actual earnings during 
the month. Earnings of other roads lag 
and November gross contains about two 
weeks of October results. November, 
1924, was an unusual month in that there 
were five Sundays, two holidays and five 
Saturdays and this, of course, would bring 
down the gross of roads that report like 


‘U. P. and S. P. 


The market continued to demonstrate its 
The effect of January 
reinvestment and the 
statements that will come from authorita- 
tive quarters around the first of the year 
may more than offset profit taking at that 


underlying strength. 


buying optimistic 


time for puurpose of not paying tax until 
1926. A number of dividend changes were 
announced, the most important of which 
was resumption by Anaconda. Cutting of 
Pittsburgh Coal’s dividend resulted from 
inability to compete with non-union mines 
of West Virginia under current union wage 
scale. 
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Some Gloomy Views 


* * * 


Horse made 


racing is interesting by 
difference of opinion. The same applies to 
forecasts of the future of business and the 
market. We are rather fully on record as 
holding to the opinion that the funda- 
mentals indicate 1925 will be a year of 
good business and that the upward trend 
oi the stock market is 


development. 


forecasting this 
We are further of the opin- 
ion that the years since the post-war de- 
flation have been years of accumulation of 
sound stocks and that following this period 
the price of these stocks will be driven 
above values as they have following every 
similar period in the history { 1 
market. We have used considerable space 
in an endeavor to demonstrate that at cur- 
rent market prices stocks are not high— 
on the contrary in numerous individual 
instances it can be rather clearly shown 
that they are not. The yard sticks used by 
THE FINANCIAL WorLp are simple and 
easily understood. First comes the credit 
situation. rates are low and 
promise to continue so for some time to 
come. Second, when a sound security sells 
on a basis to yield substantially above cur- 
rent interest rates and the present value 
behind it combined with current and pros- 
pective earning power are satisfactory that 
stock is a bargain. 


Interest 


Just because Baltimore 
& Ohio sold at $50 earlier in the year does 
not necessarily make it high at $78 when 
we consider that the yield is 6% per cent, 
the earning power for 1924 double dividend 
requirements and the earning outlook for 
1925 such as to warrant expectation of an 
increase in the present dividend rate. 


During the past week two commentators, 
one of whom is the dean of the New York 
newspaper financial writers and the other 
the dean of the brokerage house market 
letter have given 
somewhat gloomy views. Mr. Noyes of 
the New York Times is inclined to view 
with alarm the rather sharp rise in some 
of the rail stocks, probably with Lehigh 
Valley particularly in mind. He goes on 
to say that the only parallel is the 1900- 
1901 market and further states that it 
collapsed when the Northern Pacific corner 
broke in May, 1901, during which that 
stock reached $1,000 a share. He does not 
look for a recurrence of any such competi- 
tive bidding for rail stocks. We ‘do not 
either, and we sincerely hope there will be 
none. But it may 
that the rails as a 
market valuation of 


writers expression to 


be well to point out 
whole have a current 
around $15,000,000,000 
compared with a property valuation in ex- 
cess of $20,000,000,000 and there is still 
room for price improvement to bring it 
closer in line with values. We may also 
point out that the peak price for rail stocks 
reached in May, 1901, was exceeded by 


more than 11 points in 1902—after the 
Northern Pacific corner had become his- 
tory. In publishing the chart showing the 


trend of the market from 1896 through 
1902 it distinctly stated in these 
columns it was not with any idea 
that the same thing would happen in 1925- 


804 


was 


done 


1926. 


demonstrating 


It was done for the purpose of 
that there had been an 
actual instance in the history of the mar- 
ket when a very violent price rise took 
place in large volume from about the same 
market level as prevailed prior to the 
election of President Coolidge. It was 
also shown because of Secretary Mellon’s 
prediction that in his judgment we were 
in for a period similar to that following 
1896. 


Mr. Noyes next concerns himself with 
the source of the capital to finance stock 
purchases at rising prices; he points out 
we borrowed much from Europe in 1901, 
and that we cannot get any there now. 
That, of course, is true. It is also true 
that we now have about half of the world’s 
gold which in combination with the Federal 
Reserve Act forms an ample credit base. 
It might also be pointed out that since 1901 
there has been a World War which re- 
sulted in the most profitable transaction 
in all history for this country. We shipped 
our products and seasonal crops to Europe 
and received double prices for them; in 
return we bought back American securities 
at half prices. Thus was consummated the 
greatest transfer of wealth in all history 
and, of course, that wealth is here and 
given confidence it will make itself felt ‘n 
the stock market. However, Mr. Noyes 
concludes safely and sanely enough: “At 
some point, therefore, continuance of the 
movement on the Stock Exchange and in 
the market for new securities is likely 
to bring about a considerably altered sit- 
uation. The money market, however, seems 
to testify that such a change is not yet in 
sight.” 


Byron Hott is also inclined to view the 
outlook with apprehension. In his month- 
ly market letter he lists nine unfavorable 
factors. First, that high farm prices are 
not likely to prevail. As farm products 
have just got in line with other commodity 
prices why should they lose this normal 
position? Assuming that foreign crops 
will be better next year, won’t foreign con- 
sumption also be greater? Second, that 
dairy farmers and cattle raisers are not 
prosperous, Dairy farmers on the average 
have done well since the war; cattle raisers 
have not. Third, that Europe will have 
to sell immense quantities of her goods to 
pay her debts. That is 


the bogey of 





European competition which unquestion 
ably will affect some domestic lines of 
manufacture after we have shipped Europe 
a lot of raw material and food stuffs and 
put her in a position to produce. We look 
for no important European dumping of 
goods here during 1925. Fourth, our wage 
level is high and thus we are handicapped 
against foreign competition. It may be 
well to bear in mind that about 90 per cent 
of the total business done in this country 
is internal and that a high wage level 
means a high purchasing power; we are 
our own best customers. Fifth, that our 
productive capacity is above needs in many 
lines and that we can only run at 60 per 
cent if we do not sell abroad against the 
keen competition he sees coming. We do 
not know on what basis the 60 per cent 
figure was arrived at; we do know that 
this country is growing every year and 
that the rising standard of living makes 
for greater individual needs every year 
and that these growing needs will absorb 
much of what looks like surplus produc- 
tive capacity. Sixth, that our business ac- 
tivity depends largely on purchases for new 
construction and of the railroad and motor 
industries, and that the outlook is for 
smaller purchases in 1925. There is no 
question about the importance of these pur- 
chases; we disagree with the estimate that 
purchases in any of these fields will be 
smaller in 1925 than they were in 1924. 
Seventh, our taxes are high and are a 
great burden. This is true; federal taxes 
are being substantially reduced the coming 
year. If business was fairly prosperous 
under the high taxes prevailing in 1923 and 
1924 why not more so with successive re- 
ductions? Eighth, that under foregoing 
conditions it is probable that industrial 
profits will remain low; we await with in- 
terest the reports of earnings of the basic 
steel industry when capacity operations are 
reached early in 1925 as predicted by 
Judge Gary to answer this prediction. 
Ninth, that post-war readjustments are still 
far from complete, and that full and per- 
manent prosperity is hardly possible. He 
concludes with the opinion that the present 
recovery in industry will, like that of a 
year ago, be short lived. In our judgment 
men like PRESIDENT COOLIDGE, SECRETARIES 
MELLON AND Hoover, and business leaders 
like Jupce Gary are more likely to be 
right. 
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‘picture’ 


a E. H. Gary 
He Built 


OT many weeks ago, Chairman 
N Gary of the Unirep STATES STEEL 

Corporation predicted that it would 
not be long before the steel industry 
would be operating at capacity. At the 
time, the industry was on about a fifty 
per cent basis. mills are operat- 
ing at around eighty per cent. 


Today, 


Chairman Gary, when he made his pre- 
diction, was not taking into consideration 
the facts of the industry as it was then, 
with fifty per cent operations, and buyers 
indifferent. In 
other words, his prediction was predicated 
upon the “picture” the future which 
he had in his head. 


He was looking forward. 


of 


At the writing of this article, UNITED 
STATES STEEL common is quoted at around 
118, a fraction above or below. And for- 
ward looking men are buying STEEL com- 
mon at that price, although it is but a 
short distance from the high level for the 
year. 
“picture of it they have in their heads.” 


They are buying it because of the 


common at 118 doubt- 
less have an idea that the really important 
factor is the probability that it will not 
be long before the steel industry will be 
know that 


3uyers of STEEL 


operating at capacity, and they 


do not 


Will “Steel” Beat Its Record? 


@ Will the common stock of U. S. Steel ultimately 
establish a new high price for all time? 


@ Unfilled tonnage is moving up; will the stock fol- 
low the trend of the major basic barometer? 


By E. MARSHALL YOUNG 


act in accordance 


of it they have in their heads.” 


—WALTER 


might go beyond the high levels for all 
time. 

I realize that what I have written may 
seem strongly optimistic. It is, and it is 
my opinion that the “picture I have in my 
head” justifies the optimism. 

The trend of the STEEL Corporation’s un- 
filled orders unmistakably upward. 
Presently, I shall show what that means. 


is 


The other day I talked with a man who 
is identified with one of the important 
dependent” steél companies. I had a rather 
fixed notion, partly by reason of the con- 
fidence of JupGE Gary, and partly because 
of the outlook for great industrial activity 
in the coming year, about the outlook for 
the leader in the industry. 


“in- 


Future Outlook 
that this particular “independ- 
man had been busy with other officials 
of his company, and in the 
trade, endeavoring to obtain some concep- 
tion of what the future might hold. So I 
inquired what he thought of the outlook. 

“The volumn of unfinished 
which the industry will carry forward into 
1925 is going to be large, and the outlook, 
according to our estimate, is for a big steel 


I knew 
ent” 
leaders 


with 


bustness 


year.” 





with the facts and 
forces of the world as it is, but in accordance with the 

















LipPMANN 


@ J.P. Morgan 


He Conceived 

Remember that U. S. STEEL common is 
the undisputed premier of industrial stocks, 
as well as the leader of the steel industry. 
The indicated earning power of the stock 
for this year is proof, if proof be needed. 
And the financial strength of the company 
is supporting evidence. 

Coming back to the assertion quoted 
at the outset of this article. A study of 
the chart that appears at the bottom of this 
page will prove illuminating. Look at the 
record on the chart for 1907. It will be 
seen that STEEL’s unfilled tonnage went 
down to below 4,500,000 tons early in 1908 
as a result of the decline that was started 
in that year. Coincidently, the stock was 
down to around 30. 

The investors who were sellers of STEEL 
common were impressed solely facts as 
they were—a severe drop in unfilled ton- 
nage from the previous high level about the 
of 1906. STEEL common began to 
mount slowly early in 1908. When the un- 
filled tonnage reached 6,000,000 tons, the 
price of the stock had climbed to around 
90. 

In other words, the investors who placed 
the “picture in their 
were buyers when the unfilled ton- 
nage and the price of the stock were low. 


by 


close 


some reliance upon 


heads” 











pressure of demand for steel beyond the I mention that expression from the “in- They profited. 
limitation of capacity would be attended dependent field” because it is important as The chart shows, also, the almost per- 
by an increase in profits indicated that a parenthetical observation that will help pindicular rise of both unfilled tonnage 
would be reflected in prices for Stee. to clear the “picture” of Unitep States and stock prices which began early in 1915 
common and other good steel stocks that STEEL. (Please turn to page 825) 
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Outlook for the Oil Industry 


@ 1925 Promises to be a more Prosperous Year for the Oil Industry than 


1924; 


@ What are the prospects for a rise in crude oil prices and larger con- 


sumpton in 1925? 


ROADLY speaking, 1924 has not 
been a very good year for the oil 


industry. The over-production in 
Southern California that brought on low 
prices in 1923 was followed by over-pro- 
duction in the Mid-Continent field which 
brought on low prices in 1924. If any 
generalization about the industry can be 
made it is that oil stocks move upward in 
anticipation of an upward trend in crude 
prices and downward in anticipation of a 
downward trend in these prices. 

Last July THe FINANCIAL Wor -p took a 
constructive position toward the oils after 
having advised avoidance of this group for 
a number of months. It happened that this 
position was taken when the year’s lowest 
prices were recorded for the oil stocks. 
Since then from time to time articles dis- 
cussing the oil industry have appeared and 
the general position taken was that a mod- 
erate improvement in oil stocks would take 
place in step with a return on the part of 
the oil industry to less abnormal conditions. 

The table at the bottom of this page is 
the list of oil stocks recommended last July 
and their price record since that time. 

To this list since Shell Union and Pure 
Oil were added in special articles in THE 
FINANCIAL WorLD. 

It will be noted that most of these stocks 
are still selling below the high record prices 
made in the spring of 1924. Asa matter of 
fact, there is little question but that selling 
oil stocks for purposes of registering tax 
losses has been an important market de- 


By FREDERICK HANSSEN 


pressing factor in recent months, That at 
least is behind this group. Thus from a 
technical market standpoint we have the 
stocks as a whole selling at reasonably low 
prices and we have the depressing tax sell- 
ing factor out of the way. 

Now as to the fundamentals of the sit- 
uation. There is no sense in trying to 
sugar-coat it. There is too much oil in 
storage for current consumptive demands; 
it is expensive to store oil. The oil pro- 
duced in 1921 would have given enough 
gasoline to take care of 1924 demands if 
1924 improved methods of gasoline extrac- 
tion were applied thereto. In other words, 
the art of the industry in producing gaso- 
line has advanced remarkably in recent 
years. The statistical position of the oil 
industry still leaves considerable to be de- 
sired. On the other hand, consumption in- 
creases about 10 per cent every year. There 
is every present indication that 1925 will 


be a prosperous year for the country gen-, 


erally and this means that automobile mile- 
age will again show a substantial increase 
with its favorable effect on gasoline con- 
sumption. It does not take much vision to 
see an increased consumption during the 
coming year. 

Now what about the price trend? At cur- 
rent price levels the operator of a settled 
producing well (from which the bulk of 
the country’s oil comes) is not making 
much—if any—profit. He is entitled to 
higher prices. At present prices the large 
amount of oil stored by companies like 
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Record of Oil Stock Recommendations 


1924 
High 
8314 
S. O. New Jersey 421% 34 39 
New York........... 48 
151 
68% 
5814 
53% 39 
42 


July 18 


Price 


Current 
Price 


oly 81 


Change 
+1914 


82 92 
38 44 
120 133 
561% 62 
46 53 
4314 
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Prairie Oil & Gas shows a loss; higher 
prices would be welcomed in this quarter. 
Present prices and present political condi- 
tions do not inspire much ground for the 
belief that the industry will be subject to 
political attack during the coming months. 

There was another factor in the situa- 
tion, however, that gave some ground for 
concern, That was the apparent difference 
of opinion as represented by the official 
views of companies like Standard Oil of 
New Jersey and Prairie Oil & Gas. While 
Standard of New Jersey is a large pro- 
ducer, it is an even more important refiner. 
This company has been obtaining surplus 
oil from California; this source will be 
limited during 1925. It naturally turned 
to the Mid-Continent field. Here Prairie 
held the whip hand on prices and storage 
supplies. It was suggested by Standard of 
Jersey that the advance of crude prices be 
slow and that oil in storage be sold at a 
loss to get the industry on a sound basis. 

Maintaining Position 

This would have hit Prairie rather hard. 
This company even went so far as to in- 
timate to stockholders that it might be nec- 
essary to curtail dividend to maintain its 
position. Last week Prairie declared the 
regular dividends and Mr. Teagle, of 
Standard of New Jersey, took what ap- 
pears to be a somewhat more moderate po- 
sition on the trend in crude oil prices. 

It is true that in times past crude oil has 
been subject to rather wide swings, and it 
is also true that these upward swings have 
stimulated drilling activity and brought 
new production and over-production and 
the inevitable aftermath. It looks now like 
the same thing would happen again. In 
other words, it is my judgment that oil 
prices will start to advance soon. How 
long this will be maintained depends on 
what control is exercised over new drilling 
operations. Perhaps the board to conserve 
oil appointed last week by President Cool- 
idge will be able to devise some means for 
keeping the driller in restraint. 

In any event, it can be confidently fore- 
cast from the information available and 
the prospects for 1925 that the coming 
year will be a more profitable one for the 
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and Prospects for the Oil Stocks 





@ What Oil Stocks are the best purchases in view of 1925 Prospects? 


@ What factor is eliminated that has tended to depress oil stock prices? 


@ Oils are still selling at relatively low nnn affording many attractive op- 
portunities for purchase. 


industry than 1924 has been. It can also 
be stated that the price level of oil stocks 
is still relatively low—especially when com- 
parison is made with some other divisions 
of the industrial list. While 1924, as stated 
before, has not been a year of great pros- 
perity for the oil companies, still good ones 
like Texas and Shell Union have reported 
officially that their dividend was earned for 
the entire year long before the year was 
out. They should do even better in 1925. 
The so-called Standard Oil group paid out 
more than $250,000,000 in dividends in 1924, 
breaking all records. 


Stocks to Buy 


Now as to what oil stocks to buy. THE 
FINANCIAL WorLp’s recommendations in 
July were headed by Vacuum, which was 
in position to profit by the low crude prices 
prevailing. This stock has advanced so 
substantially that I now would place it 
further down on the list and give first place 
to Standard of New Jersey. 

There are a number of reasons for se- 
lecting this stock. In the first place this 
company has not increased its cash divi- 
dends since dissolution of the Standard Oil 
Trust back in 1911. In the second place 
it is the largest oil company in the world 
with world-wide ramifications and stands 
to prosper by the improvement in condi- 
tions now taking place throughout the 
In the third place the equity back 
of the common stock has increased from 


world. 


$562,000,000 at the close of 1918 to $790,- 
000,000 at the close of 1923. The com- 
pany has spent vast sums for fortifying 
its position from the standpoint of a source 
for crude oil—not only in this country but 
also in South America. 

In 1920—the last big profit year the com- 
pany reported—it earned at the rate of 
$7.50 a share on the present common stock. 
While such earnings may not be realized in 
1925, with business good in this country and 
foreign demand reviving sharply there is 
every prospect for a sharp gain in net 
during the coming months. The conserva- 
tive accounting methods of Standard Oil 
are well known. Standard of New Jersey 
has a book value of about $37 a share— 
very close to current market prices. It is 
in extremely strong financial condition 
with a net working capital of $386,000,000. 


Increased Value 
At current prices the stock is selling at 
the same level as in 1917 since when $228,- 
000,000 has been put into the property out 
of earnings. This is one oil company that 
could and doubtless some time will do some- 


thing handsome ffor its stockholders. 
Whether that will be done in 1925 or 
later I do not profess to know. For pur- 


poses of speculating in the oil industry the 
presence of that possibility is enough as 
well as the knowledge that anyone buy- 
ing the stock at current price levels can 


feel sure he is not paying an excessive 


amount for the stock as compared with 
values behind it. 

Frankly it is my judgment that opera- 
tions on a somewhat safer and an equally 
profitable basis can be conducted in the 
rails. Certainly more information is avail- 
able there. On the other hand the oil 
stocks have a large place in the affections 
of the speculative public and it is difficult 
to conceive of a further major upward 
movement in stock prices which will not 
find the oils represented. 


Recommend Selections 


To the man who wants to add some oils 
to his list I can do no better than recom- 
mend selections from the list of oil stocks 
originally recommended, adding Shell 
Union and Pure Oil thereto. To sum up, 
we find the oils still selling at relatively 
low prices, we find the outlook for 
proved net earnings in 1925 good, we find 
that selling to establish tax losses is over 
and there will be little selling to take prof- 
its after the first of the year and we find 
general business and markets favorable. 

The chart at the bottom of the page 
shows the trend of domestic oil production. 
Mexico gives no threats of substantially in- 
creasing its output and while development 


im- 


is active in South America no great flood 
of oil is likely to from there in 
1925. The production of the new Wortham 


field in Texas will soon reach its peak 


come 


and then probably decline sharply. 
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| Southern Railway— 


A Rail Stock Headed Upward 
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HIGHLIGHTS 
@ Last year Southern earned slightly in 
excess of $10 a share, 


including 
sidiaries it should earn around $14 a 


@ Southern Railway easily could pay $7 
a share on its common stock. 


equities in sub- 
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@ Present price of the stock does not reflect the potentialities of the situa- 
tion, both from the investment and the speculative standpoint. 


IGHER dividends on the common 
shares of the SouTHERN Ratr- 
WAY should be paid in the not 
very far distant future. On its own op- 
erations, the company this year should 
earn better than $11 a share, or $1 a share 
more than double the present dividend. 
For that reason, the common stock of 
SOUTHERN RatLway provides an attrac- 
tive opportunity for speculative profits in 
the next few months. And, the 
speculative attractiveness, the factor of 
safety, and the investor has in this stock 
an excellent 


add to 


investment-speculation. 


SOUTHERN RAILWAY common. at. this 
writing is selling within a fraction of 79, 
or on a basis to yield about 6.3%. On 


the strength of the increased dividend pos- 


By PHIL MORLEY 


dividend, the stock should sell 
teen to twenty points higher. 

Were the stock on a $6 dividend basis, 
and were it selling to command an income 
yield of 63%, the price would be 95, 
which would be sixteen points above the 
present quoted price. 

In anticipation of a $7 dividend, it would 
not be unreasonable to expect the shares 
to sell at par in anticipation of such a 
development. 


from fif- 


One cannot be impressed by the record 
of this road in the past eight or nine 
Of course there has occurred in 
that period a remarkable growth in the 
territory served. But management 
and operation of the road must carry a 
large portion of the credit that has lifted 


years. 


the 








sibilities, and the safety of the present gross revenues from slightly more than 
A Note from the Past 
N the May 31 issue of THE FINANCIAL WorLD, a page was devoted to 


recommendation of “our High 


if they still hold their stock. 


Recently, when 


for the future. 








Yields with Speculative Possibilities.” 
One of the four suggestions was SOUTHERN RatmwaAy common stock, then 
selling at about 54, on a basis to yield approximately 9 per cent. 


Along with the recommendation was a statement to the effect that the road 


in 1924 probably would show a substantial gain in net for its common stock. 


SOUTHERN RAILWAY today is being recommended at 


Those who purchased last May, have a possible profit of twenty-five points, 


SALTIMORE & OHIO was at 73, 
recommended the purchase, on the strength of the indicated earning power 


The price today is around 81. 


Too many investors look at stock prices of the recent past or present as a 
measure, when they should look to the indicated earning power which may 
be reflected in dividend disbursements ultimately. 


a price of about 79. 
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dollars in 1916 to an esti- 
mated total in excess of 14414 millions for 
the current year. 


75% million 


In the same period, the gross income 
of the company has increased from less 
than 27 millions in 1916, to an estimated 
total of $33,850,000 for this year. 

Fer share of common earnings have in- 
creased in the same period from $7 a 
share to around $11 a share for 1924. 


At the present rate of earnings, SouTH~ 
ERN RAILWAY could earn the present mar- 
ket value of its shares in a little more than 
seven years. The present selling price is 
a little more than 13% of the indicated an- 
nual earning power. That is a better rec- 
ord than can be shown for a number of 
dividend paying stocks that are selling at 
higher price levels. 


Earnings Gain 


The gain made by SouTHERN from no 
earnings at all for the common in 1921, 
to around $11 a share this year, is not the 
result of improvement in operating condi- 
tions, nor is it the result of a sudden and 
transitory growth in the territory served. 
What I mean to say is, neither one of 
these factors can be offered as explanation 
of the road’s present indicated earning 
power. 

Operating statistics show that there has 
been a very substantial gain in traffic 
density, and in the average haul of a ton 
of freight. These are factors which, all 
things being equal, should have resulted 
in appreciable expansion in earnings. 

But I attribute the expansion in SouTH- 
ERN RAILWAY’S gross and net to the com- 
bination of the factors mentioned, with the 
added explanation that the growth in 
freight traffic which has been reflected in 
gain in gross revenues, has been the re- 
sult of improvement in industrial and 
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agricultural conditions in the territory 
served that have every ear mark of rea- 
sonable permanancy. 


In the past year or so, economic condi- 
tions in the New England states have been, 
in certain phases, such as to compel a 
very marked economic gain for the south- 
ern states served by this railroad. And 
that gain is not a temporary one. 


In the past two years, the industrial 
growth of the south has been nothing 
short of remarkable. In THE FINANCIAL 
Wortp early this year, CHARLES E. 
MITCHELL, President of the NATIONAL 
City Bank of New York, after a trip 
through the south, was quoted as saying 
that the transition that had occured was 
the most striking and sound of any sec- 
tion of the United States. He stated that, 
throughout the south, which is tributary 
to the SouTHERN RAILWAY, industrial ex- 
pansion was continuing and evidence of 
solid growth was beyond dispute. 

One factor which has played a prominent 
part is the increase in the south’s textile 


























Southern Railway 

Common Stock Prices 
Year High Low 
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industry. That is the economic change 


referred to above. Labor conditions and 
other considerations forced the cotton tex- 
tile industry to move to the south and to 
seek there a permanent home where labor 
problems would be overcome and other 
manufacturing difficulties eradicated. While 
cotton spindles were increasing tremend- 
the south, they were showing 
steady dwindling in other sections. 


ously in 


Remember that the lines of the SouTH- 
ERN Raitway System spread out over the 
entire south, tapping every state east of 
the Mississippi, and south of the Ohio 
River, with the exception of the state of 
West Virginia, linking up these great ter- 
ritories with the Atlantic seaboard and 
the Gulf. 

SOUTHERN RAILWAY common went on a 
dividend basis only this year. That, no 
doubt, accounts for the fact that the pres- 
ent price does not measure up with At- 
lantic Coast Line, for example. 

I have no doubt but that, had SouTHERN 
RAILWAY been paying regular dividends 
on its common during the past decade, the 
stock today could not be bought for 100. 


The important consideration, therefore, 
(Please turn to page 818) 
December 27, 1924 


iS PE EL HG! SESE 


The Railroad 


and the Auto 


@ Will the automobile and the motor truck replace sections 
of the railroads where their operation would effect econ- 


omies ? 


@ Has the automobile cut into passenger traffic? 


By Thomas Gibson 


HE report that the Boston and Maine 

i Railroad will ask permission to 
abandon about 1,000 miles of un- 
profitable line has revived the discussion 
of the probable effects of the increasing 
use of automobiles and motor trucks on 
railroad revenue. Some of the 
commentators who habitually “view with 
alarm” have for several years predicted 
that the motor trucks and cars will seri- 
ously affect the revenues of the railroads. 
This is a view which naturally appeals to 
many casual observers. It is, in the 
writer’s opinion, wholly erroneous. It is 
quite possible that a very few roads hav- 
ing many short branch lines, a short aver- 
age haul, relatively heavy passenger traf- 
fic, and serving a densely populated terri- 
tory possessed of good highways will find 
it necessary to abandon the short lines 
and resort to motor truck competition on 
their own account. 


future 


But there is no pros- 
pect of motor transportation entering into 
competition with the main line haul for 
many years to come—if ever. On the 
other hand, the growing use of trucks will 
actually increase the revenue of the roads 
as a whole. The short branch lines have 
in the past been popularly called “feeders,” 
but railroad men have been more inclined 
to designate them as “suckers.” Branch 
lines seldom pay, standing alone. The 
profit is made on the main haul after the 
freight has been delivered by the branch 
lines. Furthermore, the growing use of 
motor trucks is resulting in the picking up 
of freight in districts hitherto inaccessible 
even to the branch lines. 


Cost of the Long Haul 

A sufficient answer to those who have 
contended that the motor trucks and cars 
are cutting into railroad revenues would 
perhaps be contained in the simple state- 
ment that railroad traffic has recently ex- 
ceeded all former records. It may be more 
satisfactory, however, to refer to funda- 
mental reasons bearing on the subject. 

As has been stated, the principal profits 
of the railroads are derived from long 
haul freight traffic. Some of the motor 
companies have attempted to compete with 
the roads over long distances and have 
been able to do so in a few specific cases 
and under unusual circumstances, but they 
cannot do so to any considerable extent. 
To realize this we need only reflect on the 
following facts. 

First—The average freight train load, 
referring only to revenue freight, between 
New York and Buffalo is over 800 tons. 
The highways are excellent between these 
two points. To carry this load over the 


highways would require 80 ten-ton trucks 
or 160 five-ton trucks. If we allow only 
one man to each truck the cost of labor, 
which is the principal item of expense in 
transportation, would be prohibitive. 

Second—Gasoline costs much more than 
coal. Fuel is the second largest item in 
the cost of transportation. 

Third—Depreciation of motor vehicles, 
engines and rubber tires is much greater 
than in the case of railroad equipment. 

Fourth—It is only a question of time, 
and probably a very short time, when the 
motor trucking companies will be required 
to pay a heavy tax for the upkeep of high- 
ways. Heavy trucks tear the best roads 
to pieces very rapidly. 

To sum up, it is impossible to transport 
over any considerable distance by motor 
trucks as cheaply—or as rapidly—as by 
rail, 


Passenger Traffic 

There is no doubt that the increasing use 
of automobiles has cut into passenger traf- 
fic to some extent, particularly over short 
distances. But passenger traffic accounts 
for less than 25 per cent of total railroad 
gross revenue and very much less than 25 
per cent of net revenue. In the case of 
Boston and Maine the proportion of pas- 
senger traffic is much larger—about 35 
per cent, and their average freight haul is 
only 127 miles, as compared with 386 miles 
for Union Pacific and 310 miles for Atchi- 
For the month of September gross 
freight revenue for class 1 roads was 2.1 
per cent greater than in September, 1923, 
but passenger revenue decreased 12 per 
cent. For October—the last month re- 
ported—freight revenue decreased 0.6 per 
cent and passenger revenue 11.7 per cent 
as compared with 1923. A comparatively 
small increase in freight revenue will over- 
come any loss in passenger revenue. 

The present writer has observed the 
progress of new inventions and improved 
methods for many years, not only as re- 
gards the railroads, but also as regards 
other lines of enterprise. Each major im- 
provement has invariably been greeted with 
much alarm by those interested as well 
as by many commentators. When the 
Wheatstone method of telegraphy was first 
discovered, allowing for transmissions of 
about 300 words a minute as compared with 
about 35 to 40 words by an expert teleg- 
rapher the operotors thought their occu- 
pation was gone, but the demand for op- 
erators is greater today than ever before. 
Much the same thing occurred in the early 
days of the linotype, and in many other 


son, 


(Please turn to page 822) 
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q@) Childs Company — 


A Consistent Profit Maker 


« A long established, conservatively managed company with an excellent 
dividend and earning record; 


@ Here is the leader in the “chain store idea” applied to operating a sys- 
tem of popular priced restaurants; 


@ Earnings for the current year are well over twice the dividend require- 
ments on the common stock. 


@ What is the outlook for the common stock? 


HE past twenty years have witnessed 
7 the development and expansion of 

practically all classes of retail sell- 
ing into large chain systems. Probably 
few persons, at first thought, class the 
restaurant as a retail store. Casual analy- 
sis discloses it as a retail distribution of 
food, with the addition of service. The 
rapid growth of our cities and the mod- 
ern methods of living have made this plan 
of merchandising both essential and profit- 
able. 


Business Locations 


Each class of business which the chain 
store idea has developed on a large scale 
has its outstanding success. Unquestion- 
ably that recognition in the restaurant 
business is generally accorded to “CHILDs.” 

The resident of New York City has be- 
come accustomed, probably more so than 
those outside of it, to the completeness of 
this chain store developnien, CHILDS 
Company operates, in all, 105 “Crips” 
restaurants of which 51 are located in 
Greater New York. Every here and there 
dotting the main arteries of traffic of the 


By WILLIAM J. HEALY 


city are to be found these modern eating 
places. To follow Broadway, from the 
lower city to uptown section, would dis- 
close a total of seventeen establishments. 
Exclusive Fifth avenue has been success- 
fully invaded and today finds a total of 
seven popular eating places conveniently 
located to the shopping and business sec- 
tions. And so wherever traffic is heaviest 
and where active business holds sway are 
to be found the familiar glistening white 
fronts of “CuHiLps” restaurants. Other 
than the fifty-one restaurants located in 
New York the company owns and operates 
in many of the larger cities as far west 
as Los Angeles and from Atlanta to Mon- 
treal. The company opened a new res- 
taurant this summer on the new board- 
walk at Coney Island and it is, indeed, a 
show place, fitting as a monument to 
CHILDS’ success. 


Property Values 
The present company was incorporated 
under New York laws in 1906 as a con- 
solidation of the Cur~ps Company and the 
Cuitps Unique Dairy Company. The 





One of the 105 Childs Restaurants 
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Company owns the entire capital stock of 
the CuiLps Real Estate Company, through 
which it acquires and holds restaurant 
sites through either purchase or lease. 
While definite figures are not available as 
to the book value or cost of the individual 
properties, observation discloses the fact 
that in every case the locations would be 
valuable for various other lines of busi- 
ness. This is important, in that, the prop- 
erties could be disposed of at a profit in 
each individual case and many of them at 
very handsome prices above either cost 
or book value. 

The importance of this system of mer- 
chandising food at retail can be appreciated 
when it is stated that over 50,000,000 meals 
per annum are being served throughout the 
system. When I say served, I mean serv- 
ice, for it is upon this important point that 
CuH1Lps has accomplished its outstanding 
success. Substantiation is given to this 
assertion in the sales of the company which 
since 1920 have run well over $20,000,000 
a year. Average net profits for the four 
fiscal years ending December 31, 1923, 
amounted to $1,672,672. Earnings avail- 
able for the payment of dividends on the 
common stock during this same period 
averaged $1,354,744. 


Dividend Record 

The preferred stock of CHILDS is a 
seven per cent cumulative stock of $100 
par value upon which dividends have been 
paid regularly since organization and up 
to the present time. This stock is out 
standing in the amount of $5,000,000 and 
is preceded by a moderate funded debt. 
In June of 1924, the company issued 
$2,000,000 of 5-year convertible six per 
cent notes redeemable at 102. These notes 
are convertible at any time prior to matur- 
ity into common stock at the rate of twen- 
ty-five shares for each $1,000 par value of 
notes. Last week a new issue was brought 
out to the amount of $1,500,000 first mort- 
gage six per cent convertible direct obliga- 
tion of the CuiLps Building and Improve- 
ment Corporation, which will presently be 
organized as a subsidiary of the CHILDs 
Company. The Corporation will acquire a 
location opposite the Pennsylvania Railroad 
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station and upon acquisition of title and 
existing lease, these bonds will be secured 
by a first closed mortgage on the land and 
on a modern building to be erected thereon. 
The preferred is selling at around 112 at 
current quotation yielding slightly’ over 
six per cent. The dividends appear well 
secured considering the excellent showing 
made by the company. Earnings on the 
outstanding common stock over the period 
previously referred to averaged $5.69 a 
share. 


Outlook for Common 


The common stock of CHILDs is out- 
standing in the amount of 237,863 shares 
of no par value. Cash dividends are now 
being paid at the rate of $2.40 per annum. 
As was just stated with dividends at this 
rate and earnings over a period of years 
equal to $5.69 a share, it is not expecting 
too much to anticipate an increased pay- 
ment on the shares some time in the not 
distant future. Current earnings have been 
making a creditable showing. In the first 
ten months of 1924 they were at the annual 
rate of $5.87 per share of common stock. 
The dividend policy of the company in 
the past gives encouragement to expecta- 
tions in the future. On the common stock 
of $100 par value before the split up of 
the shares the dividends paid were as fol- 
lows: 1904, 3 per cent; 1905, 314 per cent; 
1906, 444 per cent; 1907, 514 per cent; 1908, 
6 per cent; 1909, 7% per cent; 1910, 8%4 
per cent; 1911, 10 per cent; 1912, 10 per 
cent and 3314 per cent ($1,000,000) in 
common stock; 1913, 10 per cent; 1914, 
7% per cent; 1915, none; 1916, 3%4 per 
cent and % per cent extra; 1917, 6 per 
cent and % per cent Red Cross dividend; 
1918, 3% per cent; 1919, 214 per cent and 
1% per cent extra; 1920, 7% per cent and 
Y, per cent extra; 1921, 8 per cent; 1922, 
8 per cent; 1923, 8.85 per cent. That is 
the record of which the management can 
feel proud. The few years that do not 
show up so well in the record were ac- 
counted for by the high food costs during 
the war period. The restaurants naturally 
suffered because of this condition when 
everyone was operating on diminished ra- 
tions, and prohibitive costs made profits 
next to impossible. 


Double Requirements 


The common stock is selling at around 
$40 a share at current prices. At this 
price the yield is about six per cent with 
the annual dividend $2.40 a share. With 
earnings that are considerably more than 
double the requirements on the common it 
places the management in a position similar 
to that of past years when generous dis- 
posal was made of the profits. 


In summing up, it could be said that the 
preferred stock can be considered a con- 
servative investment due to the small 
funded debt and long dividend record and 
present earnings. With an improved out- 
look for 1925 and the good showing in 
1924, the common stock appears to have 
possibilities of an increased payment and 
with that an appreciation in prices that 
merits consideration for the stock as a 
purchase, 
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q Advance-Rumely Preferred — 


A Good Long Pull Farm Stock 


@ Next year 
should 2 
bring al) + 
decided 
change for" 


SS 


the better "2, 4. 
for AD- ma i, 
VANCE- hie. 
RU MELY, 

in view of 

the greatly 


improved position of the farm- 


ers; 


@ The attractiveness of the senior 
shares of this company, how- 
lie in the long-swing 


ever, 
prospects ; 








@ Back dividends of $9 a share are coming to senior stockhold- 
ers, and might be paid next year. 


By a Staff Writer 


HATEVER virtue may reside in 
W a stock like ADVANCE - RUMELY 
rests in the long-swing prospect, 
and by far the greatest measure of at- 
tractiveness attaches to the senior shares, 
which may, in the course of the next 


twelve months, come in for a larger share 
of profit distribution. 


Frequent mention has been made in 
these columns of the noteworthy change 
that has come in the economic position of 
the American farmer. Mention also has 
been made, in discussions of the farm im- 
plement situation, of the fact that, for the 
past four years, farm equipment has been 
allowed to run down. There has been 
comparatively little renewal. 

Evidences of strengthening of the pur- 
chasing power of the farmer are available. 
There also is available evidence that there 
has been some stimulation in the purchase 
of farm machinery. But it will not be 
until 1925, in all probability, that the full 
effect of the improved financial and eco- 
nomic position of the farmers will be re- 
flected. 

Results of operations in the case of 
ADVANCE-RUMELY have not been satisfac- 
tory for a considerable period. In the 
past three years—severe depression years 
for all of the farm machinery companies 
—the company has paid only $3 a share on 
its 6 per cent cumulative preferred stock. 
Since 1920, the company has reported a 
deficit after the payment of the senior divi- 
dends. 

But we know that the road has turned 
for the manufacturers of agricultural im- 
plements. And, for the first time since 
1920, this company is going to be able to 
show net earnings sufficient to cover the 
reduced dividend requirements. 

It would appear reasonable to anticipate 
that, ultimately, the stocks of industries 


that have been depressed, and consequently 
have not gotten into an earning stride such 
as to attract an immediate following, will 
be slower in coming in for price apprecia- 
tion than will the stocks of industries 
where deflation and depression were com- 
pleted some time ago and which already 
have demonstrated a sufficient strength in 
earning power to justify increased market 
valuation for those stocks. 

Possibly the only one of the farm ma- 
chinery companies which can be regarded 
as well along on the road to recovery is 
International Harvester. There is less 
risk attached to the purchase of the stocks 
of that company, than there is in the case 
of the stocks of the smaller companies. 


Rapid Declines 

Another feature is the fact that, in the 
event of any display of weakness in the 
general market, whether by reason of an 
untuward development in the news, or the 
fact that profits are being taken, stocks 
like those of ADVANCE-RUMELY are apt to 
decline more readily than stocks whose in- 
dicated earning power is substantially 
larger in proportion to dividend require- 
ments, 

On the other hand, the price of the 
stock, although it now reflects some dis- 
count of the change in the status of the 
company, is only about three points above 
the high for this year, and is below the 
level of the high for last year by about 
four points. For that reason, any decline, 
influenced by market conditions, would not 
be likely to go as far as in the case of 
stocks which now have had a far more 
substantial advance from their previous 
highs. 

It would be only fair to state at this 
point that the investor could select from 
among the rails several stocks which are 
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q| Kennecott Copper— 


A Copper to Buy and to Hold 


@ Operating at eighty per cent of capacity, each gain of a cent a pound in 
the price of copper would mean about $1 a share added profit per share; 


@ Kennecott Copper, with its low cost of production, and its widely diversi- 
fied field of operations and income resources, a unique company; 





@ This writer expresses the opinion that next year may bring substantially 


higher dividends. 


MONG the first of the copper com- 
panies to increase its dividends 


probably will be the KiINNECoTT 
Coprer Corporation. The reason for that 
assumption is that the company is one of 
the producers in the world. 
Another reason is the fact that the trend 


of copper metal prices is upward, and each 


lowest-cost 


gain of a cent a pound from the prevailing 
price level means a dollar a share added to 
KENNECOTT’S earning power. 


KENNECOTT, even with the price of the 
red metal down at this year’s comparatively 
low level, will be able to show net earn- 
ings for 1924 of double the current divi- 
dend of $3 a share. That record is made 
possible by the company’s unusual scope 
of operations, efficiency in production, and 
its very low mining cost. 


I can recall that, in 1916, KENNEcorTT paid 
$5.70 a share to its stockholders. In view 
of the outlook for the industry, and more 
particularly for the company, and in view 
of the probable results of this year’s opera- 
tions, which I have estimated, I am of the 
opinion that there is no reason why KENNE- 
cott should out in dividends in 
1925 approximately the same amount as 
was paid in 1916. An increased disburse- 
ment of say $4 a share, which would be $1 
a share in excess of the current dividend 


not pay 


By AL. KING 


rate, would seem to be a foregone conclu- 
sion. 

KENNECOTT is one of the most interest- 
ing of the copper mining companies. Its 
revenue producing interests are not concen- 
trated in any one section or mining region. 
It derives income from Alaska, from Utah 
and Nevada, and from Chile in South 
America. It has a tremendous body of 
porphyry ore deposits, and a_ substantial 
body of vein ore. 

The company is able, through its com- 
bined operations—porphyry and_ vein 
mines—to show a production cost of only 
9c a pound. That is why, even with prices 
for the red metal unfavorable, the company 
is able to make a fairly satisfactory show- 
ing of earnings and why, in the fairly re- 
cent past, the company has been able to 
continue dividend payments to its stock- 
holders, while companies like the Anaconda 
and Inspiration, both high-cost producers, 
were compelled to forego dividends. 


Heavy Charge Offs 

Even in 1922, when the company report- 
ed actual per share earnings of only about 
29c, had it not been for the extremely 
heavy charge-off for depreciation, the com- 
pany would have reported earnings of about 
$2 a share. That year was one in which 
the copper industry was going through its 


regular process of a very severe deflation. 

Given a market of about 15c a pound for 
the red metal, KENNEcoTT could, with that 
price level ruling, pay $4 a share or even 
higher, without in any way injuring its 
financial position, or without skimping on 
depreciation. Not many of the copper min- 
ing companies would be able to do that. 

It was only a measure of conservatism 
that caused the short suspension of divi- 
dends during the time when the industry 
was in such a position that even the 
shrewdest men in the business were unable 
to predict the exact outcome. 


It is well, also, for the investor to note 
that KENNECOTT is in a particularly strong 
position regarding production facilities. In 
a period when the demand is large, and the 
industry is enjoying prosperity, KENNECOTT 
is able to reap handsome profits, and is able 
to maintain an earning power sufficient to 
justify payments to stockholders substan- 
tially larger than they now are receiving. 

Here are the companies in which KENNE- 
COTT is interested, through ownership of 
stocks, and which illustrate just how far- 
reaching are the income-producing interests 
of the corporation: 


Alaska Development & Mineral Company. 
Alaska Steamship Company. 
Braden Copper Mines Company. 





The Story of Kennecott 


Robert. Kennicott, for the Western Union 
Telegraph Co., explored Russian America 
(Alaska) ‘in 1865 to 1867 to route an overland 
telegraph line which aimed to tie together 
America and Europe via Alaska and Siberia. 
That was before the long-distance ocean or 
submarine cables. Kennicott’s work led to our 
buying Alaska from Russia for $7,200,000. 


When the friendly Taral Indians learned 
that the whites were interested in copper min- 
eral, Chief Nikolai described a wonderful out- 


crop far to the east beyond Kennicott’s 
Glacier, four days’ hike from Taral village, 
which led to discovery of the Nikolai mine, 


seven miles east of Kennecott Glacier. 


Later, by accident, was discovered the “Bo- 
nanza” mine at Kennecott. 


The Bonanza mine began shipping in 1911 
when the $28,000,000 railroad was completed 
to it. Profits were $8,341,803 to 1915, when a 
mill was completed, and the Jumbo claims 
opened up. 


1—Wrangell Peak (photo from a point 45 
miles southwest in the Copper River Valley). 
2—Sampling the outcrop (the next stop is a 
couple of thousand feet below on Kennecott 
Glacier if he slips and the rope breaks). 3— 


Outerop of Bonanza Mine, 3,800 feet above 
foot of Kennecott Glacier. 4—Looking up 
Copper River into Wrangell Range. 5—Port 


of Cordova, created for the Kennecott mine. 
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Copper River & Northwestern Railway 
Company. 

Utah Copper Company. 

The first-named company gives KENNE- 
cott ownership of 46 per cent of the capi- 
tal stock of the Motherlode Coalition 
This company, together with the 
mines of KENNECcorT itself in Alaska, give 
the parent corporation some of the richest 
vein deposits in the world, with a compara- 
tively low producing cost. 

The Braden Copper Mines Company 
(Kennecott owns virtually all of the capi- 
tal stock of this company) has developed in 
Chile an immense area of very high-grade 
porphyry ore. Production costs are low. 

Ownership of 1,245,206 shares of the 
1,624,490 shares of the Utah Copper Com- 
pany gives KENNECoTT controling interest 
in what experts have described as one of 
the most successful of the world’s porphyry 
mining properties. And Utah, in turn, 
owns about 50 per cent of the Nevada Con- 
solidated Copper Company, which operates 
in Nevada. Utah’s own mines are located 
in Utah. 

The ownership which I have described 
indicate just how diversified are the active 
interests of this company. I would say 
that that diversification affords the company 
a remarkable distribution of mining risks, 
thereby giving to the shares of KENNECOTT 
a degree of safety which is rather unique 
in the case of copper mining shares. 


Mines. 


Origin of Profits 


It is estimated that about 50 per cent of 
the earnings of KENNECoTT proceed from 
the Braden mines, where the production 
costs are among the lowest. Ten per cent 
of earnings are provided by Utah, which 
has a low cost of production, and whose 
earnings record has been good. KENNE- 
coTr’s own mines in Alaska and the mines 
of Mother Lode, provide the most of the 
remainder, leaving a small balance which 
comes from railroad and steamship prop- 
erties. 

Even with production of the different 
properties running no higher than at pres- 
ent—which is upwards of 80 per cent of 
capacity—every time the market price of 
the red metal mounts one cent, the profits 
for every share of KENNECOoTT would gain 
about $1. 

Writers in THe FINANCIAL WokrLp, and 
leaders in the industry, assert that the cop- 
per industry has turned and that the out- 
look is encouraging. There seems to be no 
question but what the coming year will be 
one of fairly general prosperity. We 
know that the electrical industry, and the 
public utility industry, are expanding at a 
rapid rate, and that the next several years 
will witness tremendous growth in the 
electrical industry, which implies very large 
consumption of copper for domestic uses. 

All reliable advices from abroad indicate 
that, since the Dawes Plan was put into 
operation, Europe is making real progress. 
Germany, whose needs for copper are 
heavy, is coming to the point where her de- 
mands for copper will be a mighty factor 
in bringing consumption to a high level 

(Please turn to page 822) 
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Bethlehem Steel’s 20 Years 


¢ 
as a small producer; 


@ Situated on the threshold o 


Company was formed twenty years ago this month, starting 


f the great steel consuming mar- 


ket, the company has had a tremendous growth; 


mercial steel products; 


¢ 


Its entire operations are confined to the production of com- 


Since 1905, the Corporation has spent more than 279 mil- 


lion dollars out of profits for improvements. 


By Martin Wade 


r ' AWENTY years ago this month, the 
present BETHLEHEM STEEL Corpo- 
ration had its birth. The old Bethle- 

hem Iron Company which was replaced by 
the new organization, was a manufacturer 
of armour plate and war materials at the 
request of the Government when it was 
changed by the new management that came 
in with the new company. 

The new company started as a small 
concern—a dream. Today, under the 
genius of CHarRLES M. ScHwas and Ev- 
GENE C. Grace, the company is the second 
largest producer of commercial steel in the 
world. Its entire operations, or virtually 
so, today are confined to the production of 
commercial steel products. 

At the time of its founding, the company 
did not own any iron mines or any coal 
deposits, with the exception of some small 
ore holdings in Cuba. Today, the com- 
pany owns and operates its own mines sup- 


plying coal, iron, and limestone, and its 
deposits are sufficient to maintain opera- 
tions at present facilities and capacity for 
more than fifty years. 

In 1904, BETHLEHEM’s ingot capacity was 
120,000 tons a year. Present ingot capa- 
city amounts to 7,600,000 tons annually. 

In 1905 the company expended out of 
earnings $4,325,257.61 for additions and 
betterments and improvements. The net 
value of properties in that year was placed 
at $31,520,592. 

In 1923, the company expended for im- 
provements, etc., out of profits, $19,914,- 
660.36, and the stated net value of proper- 
ties last year was $452,936,911. 

Accompanying this short review, is a 
tabulation which gives the official figures 
for all expenditures out of profits for addi- 
tions and betterments, year by year, dur- 
ing the past twenty years, and the growth 
in net value of properties. 














The Growth of Bethlehem Steel 
Cash expenditures for 
Year additions and Net Value of 
, Improvements Properties to date 

I ida a acted ue ssccednmchedseibelis $ 4,325,257.61 $ 31,520,592.47 
ect hd ase cakial 6,039,917.55 37 382,920.93 
AIR 2 6,743,620.08 43,886,795.10 
as iin piicsspbackcnepsunmaeins 1,651,507.46 45,594,266.87 
Serene rarer ence 634,349.24 48,015,016.78 
SE cee eeree 5,359,917.17 52,797 ,040.48 
EXE Lee 2,435,388.60 54,221,033.84 
hao oa Pe cet 2,512,126.76 56,403,977.69 
cL eae eee et a 5,774,146.86 62,915,616.06 
ES eee Te ae 8,530,631.77 69,331,117.87 
1915 . 13,333,445.20 76,955,705.24 
I iii bciscectncctbettindesetilaniccmndian 28,216,020.59 131,983,860.02 
SI hisasticcnssycseonseataclinbaniaiink 62,168,948.51 187,242,505.86 
TERE SEE EE 28,904,496.96 182,598,786.72 
1919 .... 26,919,746.96 205,212,149.71 
EE 34,054,397.39 231,662,900.60 
158? ...... 11,269,702.54 238,285,994.70 
EE ~ Eee 10,798,878.02 304,205,071.14 
123 =... EE ee ee 19,914,660.36 452,936,911.24 
EEE ee ee ees? ee $279, 587,159.63 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Car & Foundry— 
Rating “A” 

American Car & Foundry has been ad- 
vancing steadily during recent weeks, 
doubtless on well-founded expectation that 
railroads will substantially 


purchases during the coming year. 


increase car 
How- 
ever, it seems that prospects for increasing 
locomotive purchases are even more clear- 
ly defined because the greatest economies 
can be effected by scrapping light locomo- 
tives and substituting more efficient and 
heavier powered ones. 


Anaconda— 
Rating “B” 

Anaconda declared a dividend of 75c. a 
share. The recent advance in copper metal 
to the 15c. mark combined with the financ- 
ing of future development of its Andes 
property by a $40,000,000 bond issue has 
placed this company in position to distribute 
a large proportion of current earnings to 
stockholders. 


Baldwin— 
Rating “A” 

Baldwin, which has been lagging very 
much behind American Loco in the past 
year or so, came to life marketwise, and 
advanced rather sharply. The stock has 
always been subjected to rather wide fluct- 
uations and is a favorite with professional 
traders. The earning outlook for 1925 ap- 
pears to be very favorably defined. 


Cast Iron Pipe— 
Rating “B” 

Cast Iron Pipe continues its spectacular 
market career and it is now predicted that 
there will be a split up of the shares. Es- 
timates as to earnings for 1924 range be- 
tween $30 and $50 a share. 


Fisher Body— 
Rating “A 


3 


Fisher Body split up its 


common stock from one share of $100 par 


proposes to 


value into four shares of $25 par value. 
This is revived report that some sort of 
will be proposed by General 
Motors of its stock for Fisher Body stock 
so as to secure some of the minority hold- 
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exchange 


ings. 


General Motors now holds 60 per 
cent of Fisher Body common stock. 


General Electric— 
Rating “A” 

General Electric sold to a new record 
high price for all times during the past 
week and reports were again brought forth 
that the stock would be split up and larger 
dividend paid to shareholders. While the 
stock appears to be high as compared with 
reported earnings it must be borne in mind 
that General Electric has much earning 
power which does not show on the surface. 


Jewel Tea— 
Rating “C” 

Plans to reduce the par value of its com- 
mon stock to no par value and reduce 
good will item in its assets from $12,000,- 
000 to $120,000. This will enable the com- 
pany to resume dividends on the preferred 
and is proposed to pay $1.75 regular 
quarterly dividend and $2.50 on account of 
accumulation. These accumulations amount 
to $36.75 a share on 32,400 shares out- 
standing. 


Lorillard— 
Rating “B” 

Lorillard continues to be a weak factor 
market wise due to expectation that 1924 
net will again prove unsatisfactory. The 
company has not succeeded in establishing 
a popular cigarette brand, and its earnings 
will be in sharp contrast with Ligget & 
Myers, which has been notably successful 
in this direction during the past year. 


Manhattan Shirt— 
Rating “B” 

Following the analysis of the Manhattan 
Shirt situation in last week’s issue of THE 
FINANCIAL Wor p the stock sold to a new 
low record. Official comment is still with- 
held and the report covering the year ended 
November 30, 1924, is eagerly awaited. 


Pittsburgh Coal— 
Rating “C” 

Pittsburgh Coal is selling rather low for 
a $4 stock and Pennsylvania Coal & Coke 
even lower. However, this is accounted 
for by the fact that these are both union- 
ized mines. The situation has been pointed 
out in THE FINANCIAL Wor.tp from time 
to time, and unless union miners agree to 
a reduction in wages, profit margin, de- 
spite some improvement in business, is 


Com- 
West 


likely to continue unsatisfactory. 
petition with non-union mines in 
Virginia is largely responsible. 


Pullman— 
Rating “A” 


Pullman reports increasing business since 
close of its fiscal year last July. Earn- 
ings from sleeping car operations are on the 
upgrade as are also its car building activi- 
ties. It would not be surprising if the 
latter were distributed to stockholders in 
the near future as a separate company has 
been formed for the manufacturing end. 


Sears-Roebuck— 
Rating “A” 

Those who are rather dubious about wis- 
dom of Sears-Roebuck going on a dividend 
basis can take some comfort in the fact 
that the company has succeeded in retiring 
$50,000,000 in gold notes and some $8,000,- 
000 of preferred stock without any bor- 
rowing. The company will close 1924 with 
about $12,000,000 cash on hand and no 
bank loans. 


Westinghouse— 
Rating “A” 

Preliminary estimates show that West- 
inghouse’s new business has improved dur- 
ing the last quarter of 1924. Goods shipped 
in the first nine months were valued at 
$117,000,000 as against $113,000,000 in the 
1923 period. Westinghouse is selling on a 
basis to afford a very attractive yield, con- 
sidering its bright future. 





Steels 





Crucible Steel— 
Rating “A” 

Chairman Wilkinson of Crucible Steel 
expects capacity business for his company 
by April 1. Bookings have been showing 
progressive increases. In his judgment the 
outlook for Crucible Steel was never bet- 
ter. 


Gulf States Steel— 
Rating “A” 

It is expected that Gulf States Steel will 
earn about $8 a share in 1924 and of 
course should do substantially better in 
1925 due to larger output and advancing 
steel prices. This is one of the few steel 
companies which has no funded debt. 
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Public Utilities 





Hudson & Manhattan— 
Rating “B” 

It is probable that Hudson & Manhattan 
common stock will be added to the list 
of dividend payers in the not distant fu- 
ture. Earnings have shown progressive in- 
crease for several years. The income 
bonds are now well secured by earning 
power and are followed by a dividend pay- 
ing preferred stock and are selling on a 
high yield basis. 


Pacific Gas & Electric— 
Rating “A” 

It is estimated that Pacific Gas & Elec- 
tric will earn about $10 a share on its 
common stock outstanding after making 
liberal allowance for depreciation and ex- 
traordinary expenses. The company was 
adversely affected by dry weather in Cali- 
fornia which made a large amount of steam 
production necessary but heavy rains dur- 
ing the latter part of October have re- 
stored the company’s hydro-electric pro- 
duction which has practically been doubled 
thereby. 





Oils 





Pan-American— 
Rating “B” 

Some time ago Pan-American rither 
mysteriously applied for listing of 200,000 
class B stock. It now develops the com- 
pany has sold 100,000 of these shares in 
the open market to improve its working 
capital position. 





Motors 





General Motors— 
Rating “A” 

Stock of General Motors became ac- 
tive at rising prices during the past week. 
The yield is high and with the business 
prospects favorably defined for the com- 
ing months good earnings are anticipated 
from the diversified lines of this company. 


Hudson Motors— 

. Rating “A” 

It is estimated that Hudson Motors will 
show better than $6 a share errned in the 
fiscal year ended November 30. December 
shipments were at a high rate. However, 
the company has rather radically reduced 
the price of its cars, and it still remains 
to be seen whether the increasing volume 
will offset the lower selling price. 


Nash Motors— 
Rating “A” 

Nash Motors reached record high price 
during the past week. This company has 
been exceptionally profitable to stockhold- 
ers. Those who bought four shares of 
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preferred of 1916 were given one share of 
common as a bonus. The preferred was 
later retired at 110 and holders of the 
common stock were given three shares of 
new preferred and four shares of addi- 
tional common, which figures out at cur- 
rent market prices a valuation of about 
$1,300 for the original bonus share of com- 
mon stock. While earnings thus far in 
1924 have been slightly below those of 
1923 every present indication is that Nash 








Rating Change 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Pittsburgh Coal 




















will do very well during coming months 
and probably be in a position to further in- 
crease its dividend payment due to ex- 
ceptionally strong cash position. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Reports were circulated during the past 
week that Baltimore & Ohio had disposed 
of its Reading rights, but these were 
promptly denied by President Willard. 
The road has at least another year before 
it will be necessary to dispose of these 
rights, and probably will follow the ex- 
ample set by Jersey Central and offer these 
rights to financial interests on a competi- 
tive basis. 


Del., Lack. & Western— 
Rating “A” 

Lackawanna declared an extra dividend 
of $1 a share along with the regular quar- 
terly dividend of $1.50. In years past it 
was the custom of this road to declare 
extras at this season of the year and with 
improved net in 1924 a modest extra was 
paid. Prospects for 1925 are good and 
there also is the possibility of a merger 
and distribution of large investment hold- 
ings. 


Erie— 
Rating “C” 

Erie stocks after going up rather sharp- 
ly, preliminary to the announcement that 
modified terms of Van Sweringen were 
satisfactory to Erie directors, have been 
falling off marketwise. The exact nature 
of the terms has not as yet been made pub- 
lic but it is difficult to conceive of terms 
which will be satisfactory to Erie first 
preferred stockholders, which would not 


give them the full dividend on this issue 
on which earnings are running at the rate 


of about $20 a share. 


New York Central— 
Rating “A” 


Whether or not New York Central is 
obtaining direct control of Lehigh Valley 
is still an absorbing topic for speculation. 
Pennsylvania officials have denied that they 
were endeavoring to obtain this control. 
New York Central of course would be in 
a position to acquire control of Lehigh 
Valley and over a period of years doubt- 
less can use this additional Eastern trunk 
line to round out its facilities. If New 
York Central disposes of its Reading hold- 
ings to Baltimore & Ohio it would of 
course have cash available with which to 
purchase control of Lehigh Valley. 


New York, Ont. & West.— 
Rating “C” 


Declaration of a $1 dividend by N. Y., 
O. & W. adds another railroad stock to the 
dividend paying class. Stock of this road 
is largely owned by New Haven; at the 
rate earnings have been going in the past 
months a $2 rate next year is expected. 


Norfolk & Western— 
Rating “A” 


Norfolk & Western advanced sharply 
during the past week. While it has been 
officially reported that Pennsylvania has 
abandoned plans for acquiring the minority 
common stock interest there is no ques- 
tion but that this matter will come up 
again. Furthermore Norfolk & Western 
is being greatly benefited by very heavy 
shipments of coal in the non-union and 
Pocahontas district. 


Texas & Pacific— 
Rating “B” 


Texas & Pacific, which emerged from 
receivership last May, has declared a divi- 
dend of $2.91 a share on the preferred 
stock for the period since the receivership 
terminated. Missouri Pacific owns prac- 
tically all of its preferred stock and its 
other income will be increased by $690,000 
as a result of this dividend in 1924 and 
by full dividend amounting to more than 
$1,000,000 in 1925. Missouri Pacific also 


‘owns 10,000 shares of Texas & Pacific 


common which it carries on its book at $6 
a share. 


Union Pacific— 
Rating “A” 


At current market prices Union Pacific 
is selling on a basis to yield 624 per cent. 
Income of 1924 will cover dividend re- 
quirements by a wide margin. Union 
Pacific holdings of New York Central, 
Illinois Central, Baltimore & Ohio and 
Chicago - Northwestern have improved 
about $12,000,000 in market value since the 
first of the year. 
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By THE OBSERVER 


We might as well hang out this 


U. S. sign, for it would truthfully adver- 
World’s tise the role our capital is playing 


Banker in international finance. There is 

not a country in need of loans but 

what looks to us to get them. There is not an im- 

portant private enterprise, from banking down to man- 

ufacturing, that confronts the necessity of additional 

financing, but what hopes to find on this side of the 

Atlantic Ocean some friendly group of bankers to 
lend them assistance. 

How frequently financial assistance is sought from 
us is illustrated by the foreign financing in which we 
engaged during November. It comprised the German 
loan of $120,000,000; the French loan of $100,000,000 ; 
several private loans, $10,000,000 to the German rail- 
roads, and an investment of $10,000,000 in the gold 
shares of the Deutsche Bank, one of Germany’s larg- 
est banking institutions. Those are the most prominent 
instances. In the aggregate, in this one month, at least 
$300,000,000 of our capital has engaged itself abroad. 

In connection with this world’s banking business in 
which we have embarked, its bearing on our future as 
a nation is interesting to contemplate, for it is bound 
to influence, if not reshape, the history of the country, 
since capital and the interests it involves is ever closely 
interwoven with the political systems of governments. 


As we pour more of our capital into other countries, 
the further do we draw away from our traditional 
policy of isolation and in its place grows up a firm de- 
termination to protect it from adverse legislation. Man 
is selfish and, as governments are but the composite of 
men, the spirit of altruism must give way to the more 
material consideration which is involved with the pro- 
tection of his wealth. Into this new sphere we have 
fully entered as the World’s bankers. 


Great Britain cannot be blamed for 


John the position it assumes regarding 
Bull’s the settlement of the French Gov- 
Protest ernment indebtedness to the United 


States. These negotiations are ap- 
proaching the stage of agreement. At least this is the 
common impression gathered from the talk heard in 
Washington. 

It is not in a spirit of malice Great Britain protests 
against the form of settlement, but on the ground of 
fair play. She holds that she financed France through- 
out the war, as much as we did, and that, therefore, 
her ally, when she is in a position to pay her debts, 
should pay them pari passu by proportional payments 
to her. 

This is a matter France must work out with Britain, 


for we are not concerned with it for we entered into no 
agreement during the war with any of the allies that 
we would be bound by any of their obligations to their 
allies when we were advancing them billions of dollars 
to conduct the war to a successful conclusion. 

sut we cannot help but feel that France should re- 
gard Britain equally with us in arranging for the per- 
manent liquidating of her war indebtedness, in any 
terms she might submit and accept. 


On that point we hardly think the United States 
would quibble much. Secretary HUGHEs is more de- 
sirous of getting France to put her name on the dotted 
line of a contract between ourselves and her fixing 
on a definite date and a definite form of payment of 
her debt to us, which is nothing more nor less than 
what is to be expected from a debtor to a creditor. 


If our rich men continue to donate 

Typical of — the greater part of their wealth for 

Our Rich the benefit of the public it is not at 

Men all unlikely, in a period of time, we 

will aproach the Utopia some 

dreamers among our early colonists planned to estab- 

lish at Jamestown, Va., where the community worked 

for all and none for themselves individually—but by 

an indirect and practical road. It will be recalled the 

experiment failed when the industrious in the colony 

discovered that, while they toiled in the fields, others 

spinned not but sat on the fences sunning themselves 
in ease. 

Between ROCKEFELLER, CARNEGIE, Frick, PHrpps, 
ALTMAN, THE SAGE FOUNDATION, to whom must be 
added the liberal philanthropist JAMEs B. DUKE, who 
has given $40,000,000, and Grorce Eastman, of 
Kodak fame, who has donated around $60,000,000, at 
least several billions of wealth have been set aside to 
make life more comfortable and full of opportunities 
for the coming generation of Americans. The gen- 
erosity of our rich men displays on their part an ap- 
preciative spirit of the chance this country afforded 
them to acquire wealth. But the greater lesson that 
is to be drawn from their liberality is the feeling it 
conveys that in our country the rich more and more 
show by their action that they consider themselves 
trustee of wealth whose duty it is to dispense it so 
that it will contribute the greatest good. 

This is the intelligent method of socialism—divide 
wealth, not in money, but by providing the people with 
educational opportunities to enable them to improve 
their circumstances and to afford alleviation for un- 
controlable suffering. Then no man can say he did 
not have his chance. If he is a failure it is entirely 
his own fault. 
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Happy Nineteen Twenty-Five 
May It Prosper You 


E are on the threshold of a New Year. May it be brimful of all the material opportunities with 
which the cup of happiness can be filled. This is the wish my greetings convey to the readers of 
THE FinanciaL Wor_p—a wish, I believe, the new offspring of Time will, in no small measure, 
fulfil. 


While the magic power is not given to any one of us to draw aside the curtain of the future, and 
beat thereby definitely learn in advance what we can look forward to in the next twelve months like the 
mariner at sea who has his trustworthy bari meter by his side to tell him whether fair weather is 
ahead or a storm is brewing, we can, however, reasonably judge from indicated economic conditions, whether 
1925 has the earmarks of an exceptional year, or carries the seeds of disturbance. 











It is fair weather to which they point, not trouble. Confronted by this favorable prospect there is every 
reason for us to contemplate the immediate future with the utmost confidence. It ought to make the New Year 
for every one of us a day of genuine happiness. It should provide us contentment for the material blessings 
the bountiful opportunities America have produced for us in spite of all the uncertainties of 1924. The un- 
usual possibilities of 1925 should raise our spirits high in anticipation of still more good things in store for us. 

We should do even more than expect—we should resolve to keep our judgment alert so that none of 
1925’s opportunities for gain may escape us. 

If we contemplate old 1924 in a retroactive train of thought, we can detect in it certain outstanding 
factors whose virile force will energize the infant 1925 to such a high degree that many new records in business, 
finance and other material achievements will be set that will prove difficult to match for many years to come. 
The immeasurable potentialities of the nation’s wealth have worked wonders in the past and will continue to 
perform them in the future. 


What 1924 has deeply impressed upon us is the wonderful vitality of our country under conditions which 
would distress a weaker nation. Faced as we were, for a considerable period, with a halting tendency, the 
half-brother of uncertainty, still, we were able to make good progress. Our increased wealth provides us with 
visible evidence of this fact. Our credit situation is unsurpassed. It shows how strong is the constitution of the 
nation, 


Moreover, it indicates the dynamic energy with which we could forge ahead when no obstacles are in 
the way. In this reference I have in mind the general business progress more than that of the security market, 
for the latter, in the proper perfomance of its functio s for months ahead, anticipates the changing trend in 
trade. It has within the past three months recorded in unmistakable language how favorably it views the pros- 
‘pects of the coming year. 


If the security market is to be considered the omposite mirror of public opinion of prospective values, 
which it should be when free from artificial stimulation, its appraisal of 1925 is inspiring for it reflects a uni- 
versal confidence in a prosperous year to come. That is the propelling force that makes business forge ahead 
with a steady stride. It does no longer peer behind every corner fearing some hobgoblin will jump out as it 
has for several years. 

Business has gained additional confidence in the new attitude towards it that has sprung up in the public 
mind. Tolerance and fair play seem to be the new spirit. That this feeling exists is largely due to the broad 
vision of PRESIDENT CooLiDGE who has repeatedly pointed out that the public interest is advanced and not re- 
tarded by a harmonious alliance with capital. 

Yet, it is not in the PresIpENT’s individual viewpoint that business in general begets its greatest confi- 
dence, but in the unqualified endorsement it receives fromthe people. By their voice they have firmly told every 
discordant element of our population there is no room for them in our scheme of life. By their action they 
have shown how small in number is the force radicalism can draw to its banner. 


And so it has been in Great Britain, where conservatism also has achieved a notable victory. What does 
this mean other than that the world is returning to a rule of reason after passing through years of travail? 


Then, as we sum up 1924 to inquire what effects it will exert on 1925, let not this impressive fact escape 
the attention it deserves. The rapid economic recovery of Germany, under the supervision of the DAwes ReEp- 
ARATION COMMISSION, will restore to our business a tremendous export raw material trade which had been 
considerably shattered im recent years by the general European depression. It required but this readjustment to 
fully round out our own prosperity. 

These are the broad fundamental forces which should find their maximum effect in 1925. They should 
make it one of the best years in many respects that we have had probably since that cycle of prosperity which 
followed the election of PresimreNt McKINLEY in 1896, Such an outlook is sufficient to engender a feeling of 
good cheer on this New Year’s day . 

In a measure THE FINANCIAL Wor-p, by its earnest study of values, contributed in 1924 to the material 
prosperity of its subscribers. It as earnestly throughout 1925 shall continue to render them such service. By 
so doing 1925 will become increasingly happier to myself and my entire staff when, through our service, we 
can make for 1925, for our ‘readers, one pleasant to contemplate and one which will prosper them by larger 


material gains. 


THE OBSERVOR. 














Southern Railway 


(Concluded from page 809) 














is the fact that the short-lived dividend 
record has not been due to lack of earn- 
ings, even though in the past ten years, 
four years were not satisfactory, but to a 
managerial policy which determined that, 
before surplus earnings should be divided 
with stockholders, the road should be put 
into splendid physical shape and every- 
thing should be done to establish a strong 
basis of earning power for the future. 
Whether or not the directors were over- 
conservative in this respect, is not for me 
to discuss at this time. But it may be 
said that, barring whatever privation may 
have been suffered by shareholders in the 
period of non-payment of dividends, they 
have not suffered. 


By reason of the liberal plowing back 
into property of earnings that has been 
taking place in the past several years, it 
is possible to arrive at an estimated prop- 
erty value (investment) of fully $128 a 
share, or nearly fifty dollars a share in 
excess of the present stock market valu- 
ation of the stock, Standard Statistics 
gives SOUTHERN RAILWAY common a book 
value of $159 a share. 


It has been estimated that SourHERN 
Raitway has put back into its property 
from earnings in the past thirty years 
(which is the lifetime of the present com- 
pany) fully 124 millions of dollars, which 
is fifty-six million dollars less than the 
total par value of preferred and common 
stock outstanding at this writing. 

Mr. THomas Gipson, writing on the 
subject of the railroads in THe FINANCIAL 
Wor_p, frequently has emphasized the 
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fact that, for the first time in a number 
of years, it now is possible for the car- 
riers to do a considerable amount of finan- 
cing by the sale of convertible bonds or 
common stocks. 


Among the new offerings of securities 
this year, have been some issues of rail- 
road stocks, the first to appear in the mar- 
ket for a number of years. 

In order to facilitate common stock 
financing it will be necessary of course to 
demonstrate satisfactory indicated earn- 
ing power, and to place outstanding stocks 
on a sufficiently substantial dividend basis 
as to make the stocks attractive. 

We, therefore, appear to have quite an 
impressive background for considering 
Southern Railway common cheap at to- 
day’s prices. 

First, indicated earning power is high 
enough to suggest the ability of the com- 
pany to pay $6 or $7 a share annually on 
its common stock. 

Second, the future sale of convertible 
bonds or additional common stock would 
be facilitated by increasing the dividend 
rate. 


Growth of South 


The growth of the south, industrially 
and agriculturally, should proceed sub- 
stantially beyond the present level. The 
expansion thus far has been sound, and 
along economic lines. The probability of 
still greater expansion appears obvious. 
That being so, it seems equally obvious 
that SouTHERN Ratmtway will have to 
finance expansion of its facilities. Double- 
tracking from the national capital to At- 
lanta, Ga., is completed, but that is only a 
small proportion of the improvement that 
will be needed. 

The writer believes that it is only a 
question of a short time, comparatively, 
when numerous increases in railroad divi- 
dend rates will be ordered, and dividend 
disbursements will be inaugurated. The 
carriers are assured freedom from hamper- 
ing restrictions at the hands of the public 
authorities and, therefore, are in a posi- 
tion to declare dividends in proper pro- 
portion to the amounts they are earning 
and will be able to earn on the value of 
their investment in transportation facil- 
ities. 

That a general policy of liberal distribu- 
tion of profits by the carriers will be 
adopted next year, seems to me to be a 
foregone conclusion. That SouTHERN 
RAILWAY common is about to come in for 
a participation in profits in proportion to 
its indicated earning power, seems likely. 
The reasons making for that larger meas- 
ure of benefit are compelling. 

Which leads up to the conclusion that 
SOUTHERN RAILWAY common, at its pres- 
ent quoted price, affords a very favorable 
opportunity for the investor who demands 





reasonable safety of income, and some- 
thing in the way of speculative possibility. 
Guenther’s Independent Appraisal of 
Listed Stacks rates Southern Railway 
common “A.” 


ee 


The Radio Outlook 


ial LACHENBRUCH, who 
has made a special study of radio 
stocks and the industry, says: 

“In no line of industry is there a bright- 
er outlook for profitable manufacture than 
in radio manufacturing, and the progres- 
sive tendency of November and December 
sales would indicate that sales for this 
year will triple the sales of 1923. 

“A recent estimate of radio equipment 
gross sales claims that they today are: 

“Twice as large as all kodak, film and 
all sporting goods sales; 

“Twice as large as all carpet and rug 
sales ; 

“One-third as 
sales ; 

“One-fourth as large as ail boot and 
shoe sales; 

“Three-fourths as large as all piano, 
organ, phonograph and musical instrument 
sales ; 

“Three-fourths as large as all jewelry 
sales (including diamonds, watches and 
clocks). 

“Unofficial figures on radio equipment 
progress, as measured in sales, are as fol- 
lows: 


large as all furniture 


SEE oven $2,000,000 
ee 5,000,000 
EERE Tee 60,000,000 
REDE neva 120,000,000 
1924 will prob. reach 350,000,000 


“The question arises, ‘How Much Fur- 
ther Can Radio Go On?’ The same ques- 
tion came up in the case of phonographs 
and automobiles, and history shows that 
anything quite so popular and adaptable 
has far greater sales potentialities than 
even the most optimistic would forecast. 
As Edison says, “There is no limit to the 
possibilities of radio.’ We look for rapid 
growth of the radio equipment industry. 
Not only will constant improvements make 
it more popular, but price reductions re- 
sulting from competition and increased 
manufacturing efficiency will bring radio 
within the reach of all. The American 
Radio Association estimates that there are 
3,500,000 tube sets in the United States. 
This means about one set to every eight 
homes. When it is considered that there 
is at present one automobile for every 
two homes, and over nine million phono- 
graphs where only 3,500,000 tube sets 
exist, we can see the justice of the claim 
of the Standard Statistics Company that 
‘if there is no saturation point for auto- 
mobiles there is none in sight for radio.’ 
Radio makes a more general appeal than 
the automobile and can be bought for about 
10 per cent of the price, on the average. 
A recent survey of the Department of 
Agriculture showed that about 83 per cent 
of the farmers were getting real value 
out of their radio sets and relied upon the 
reports received through their use for their 
crop, weather and market news.” 


The Financial World 
































- is within the 
human cycle 
for clever bond 
men not to stick 
very long to their 
apprenticeship as 
salesmen. Just as 
soon as they round 
out their knowl- 
edge of the busi- 
ness their ambi- 
propel them 
into the influential 
fields of their pro- 
fession. There are 
any number of such pushers that today are 
the heads of important firms engaged in 
investments and underwritings who were 
beating the pavements ten years ago on 
the quest for bond buyers. I am reminded 
of this constant evolution among the am- 
bitious by Epwin L. GaArDNER’s success. 
GARDNER is the king pin in the New York 
office of Howe, SNow & BertLeEs and is 
an important factor in underwritings of 
public utilities. One of these outstand- 
ing successes, in which he participated, was 
the CoNTINENTAL GAs & ELEctric financ- 
ing, through a syndicate formed by his 
firm. It involved $11,700,000 of securities 
and they were placed among investors very 
swiftly. More than 350 dealers partici- 
pated. Twenty-two states were repre- 
sented. The offering went so well dealers 
had to remain content with a smaller al- 
lotment so that there would be sufficient 
bonds to go around. Such successes are 
the practical rewards coming to the go- 
getters in the investment business, like 
GARDNER, and make them feel there is as 
much gratification in the conscientious and 
constructive work they are performing for 
the investor as there is in accumulating a 
fortune. 


tions 





x* * * 


HE National City Bank will divide 

among its shareholders a_ substantial 
Christmas present. No one in the organi- 
zation will be more proud in producing 
such good cheer for the owners of the bank 
and its security branch than its democratic 
president, CHARLES E. MitcHELL. Success 
has not caused any change in his affability. 
He wears the same sized hat and is the 
same hard-working individual that he was 
when he was the head of a bond house 
bearing his name. “It is when you get 
Charlie for a few hours away from his 
desk and in the midst of a company of 
friends that you can really discover the 
genius which has propelled him so far,” a 
banker said to me at a recent dinner at the 
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Union League Club. “Then he can pound 
economics into you until your head swims,” 
Yet it is this deep 
grasp of the fundamentals of banking that 
has done so much to make the National 
City Bank the power it is. It has also the 


more virile punch that came with the man 


my informant added. 


who came from the West. 


* * * 
T has taken 84 years or 30,660 days tor 
GrorGE F, 
courage to make his first public speech. 


BAKER to gather enough 


Then, when he got up and faced his au- 
dience, the members of the Bonp Cvus, 
he displayed as much stage fright as a 
Fortunately, his au- 
dience did not expect the venerable banker 
to sweep them off their feet with an out- 
burst of eloquence. It.did not expect that 
from a man who worked while 
talked and engaged in a job that counted for 
more than letting out gas, as so many after- 
dinner speakers do. The real measure of 
the banker was given in his own words in 
his brief maiden speech, when he told the 
bond men that he hoped they would con- 
tinue to conduct their business and live 


nervous ingenue. 


others 


their lives as they have in the past so as to 
continue to hold the respect of their fel- 
lows. The respect BAKER has gained was 
graphically illustrated when Wall Street 
flung out its flags to celebrate his birthday. 
That comes from clean living, and clean 
living has brought him much happiness and 
helped him to acquire one of the largest 
fortunes ever made out of the banking 
business. 


_—_—_ )—_—_—_ 


Utility Officials to Meet 


Executive heads of the largest public 
utility companies in America will meet 
in conference at the Palace hotel, San 
Francisco, January. 29 and 30, 1925, and 
discuss vital engineering, commercial, pub- 
lic relations and rate problems facing the 
manufactured gas business. 


According to H. C. Abell of New York, 
president of the American Gas Association, 
the gas companies of the country expect 
to do a record breaking volume of business 
in 1925, particularly in the industrial heat- 
ing field where gas fuel is now used in 
more than five thousand different ways. 
Plans for taking on this business will be 
made at the San Francisco conference. 


Some of the larger public utility holding 
companies which will be represented at 
the conference by their directing heads 
are: United Gas Improvement Company, 
Electric Bond and Share Company, Com- 
monwealth Power Corporation, Middle 
West Utilities Company, American Power 
& Light Company, C. H. Tenney and Com- 
pany, Stone and Webster, Henry L. 
Doherty and Company, Massachusetts 
Lighting Companies, Public Service Com- 
pany of Colorado, United Light and Power 
Company, American Gas Company, Pacific 
Gas and Electric Company and the C. 
H. Geist Company. 
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Advance-Rumely 


(Concluded from page 811) 




















more likely to show substantial price gain 
in the next few months. 
when the 
elements 


In other words, 
suggests that there are 
attractiveness in the senior 
ADVANCE-RUMELY, he has in 
mind the requirements of those who are 


writer 
of 
shares of 


desirous of buying an interest in an in- 
dustry whose tide has turned and which, 
in the longer swing of events, should reach 
a point where the securities of that indus- 
try will be able to command market values 
which will reflect the status of improve- 
ment. 

Most of the farm implement companies 
are confronting the necessity of strength- 
ening their financial position, and repair- 
ing the damage done by the long period of 
poor earnings and difficulties in the col- 
lection of customers’ accounts. 

Fortunately, ADVANCE-RUMELY is in a 
fairly strong position, although the deficits 
preceding this year were costly. 
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The last 


balance sheet of the company showed quick 
assets of more than $11,000,000. That 
total, however, included customers’ notes 
receivables of close to $6,000,000. 

But, after crossing out the last men- 
tioned total, the company’s current assets 
would be treble the current liabilities, 
which makes for a reasonably strong finan- 
cial position as a constructive background 
for the prospect of larger earnings. 

ADVANCE-RUMELY is an old concern, 
although not under its present corporate 
form. It dates back more than seventy 
years in the business of producing agri- 
cultural implements. But it was not until 
1923 that the company so 
manufacturing 


its 
ma- 


enlarged 
activities as to add 
terially to its future earning capacity. 

It has been stated previously that Ap- 
VANCE-RUMELY has paid only $3 a share 
on its preferred stock for three years. 
That means that there is an accumulation 





of back dividends on the stock of $9 a 
share, the stock being cumulative at 6 per 
cent. Naturally, before anything at all 
can be paid on the common shares, those 
back dividends must be taken care of, and 
the senior stock placed on the regular 6 
per cent dividend paying basis. 

The writer does not expect that the di- 
rectors of the company will care to begin 
paying off the accumulated dividends un- 
til toward the close of the coming year. 
However, a great deal depends upon the 
developments of the next six or eight 
months. The fact that the company is 
likely to be able to earn for this year a 
balance over the present $3 a share that 
is being paid on the preferred stock, with 
so little that is material in the way of re- 
flection of the improved financial position 
of the farmers, suggests that, next year, 
when buying in all probability will be 
much heavier, a very substantial gain will 
be made. 

The writer, however, recommends the 
senior shares only for the long pull. The 
purchaser at present prices will obtain a 
yield of around six per cent, which can- 
not be counted a bargain. But, should it 
be possible to pay off the back dividends 
next year, the patient holder who buys at 
today’s prices would have the stock at 41. 
And, should the stock be returned to its 
$6 dividend basis, the shares would afford 
the present purchaser an income return of 
about 17 per cent. That would be ample 
compensation for the patience necessary in 
the situation. 

Guenther’s Independent 
of Listed Stocks rates 

‘Rumely preferred “B.” 


4) 
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Selling for Tax Purposes 

HE market has not been under the 

usual year-end liquidation that de- 
velops out of selling by investors for tax 
purposes so they can establish a record of 
losses. _ It is not likely we shall see much 
of it, for such loss would be hard to record 
with the market holding its strength after 
its remarkable rise. Nor is there much 
chance of much selling to cash in profits 
during the remainder of the month, which 
would require paying part of it in taxes. 
1925 income taxes, which will be paid in 
1926, promise to be lower than the current 
levies. That would mean a saving to the 
stock speculator. It is thought liquidation 
to take profits is likely to be more pressing 
than it is now. 


Appraisal 
Advance- 
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Regrets Missing Profits 
Have made a mistake by letting my sub- 
scription lapse. It has been renewed but 
the new list of bargains by Mr. Guenther, 
which is just at hand has at this writing 
so advanced that I am hesitant of buying 
them. 
Your service is certainly worth the 
money even to the smallest investor. I am 
not unmindful of the fact that last year 
you recommended selling my Middle States 
Oil and buying Chicago Great Western 
Preferred. 
“Tell your friends they need it.” 
H. W. V. 
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Dulness Prevails in Bond Market 


ULNESS was a prevailing characteristic in the bond market of the past week, 
D and, just before the holiday, the rise in call loans influenced the price trend, 
propelling it to somewhat lower levels. 


The net result of what price changes there were, as our chart of averages shows, 


was very slight. 


But it was enough to disturb the trend, temporarily. 


In all probability, 


however, the price movement in the next few weeks will be upward. 

Tue FINANCIAL Wor -p does not care in this instance to dwell upon the short term 
outlook, as it has been a settled policy to give attention primarily to longer swings, as 
our recommendations of securities are founded upon fundamentals, which require time 


to influence prices. 


Our opinion, previously expressed, is that 
the long term outlook for the bond market 
is not as favorable as for the stock mar- 
ket. Of course there are exceptions, and 
we make frequent reference to these in 
order to afford ample opportunity to our 
readers to take advantage of attractive in- 
vestment opportunities. 


The recent rise*in the price of copper 
metal had a stimulating effect upon copper 
bonds, and prices of such securities this 
week showed the effect of that favorable 
development. Our readers should have 
been prepared for this, as we have kept 
them advised of the probabilities. Another 
favorable development which served to im- 
prove the status of all copper securities 
was the resumption of the ANACONDA divi- 
dend. This latter move must have been 
predicated upon belief on the part of the 
directors of that company that the trend 
definitely has turned for the copper in- 
dustry. 


It is to be borne in mind that the Ana- 
CONDA is one of the high-cost copper pro- 
ducers, even though the company’s diversi- 
fication of activities is such as to remove 
part of the curse of that drawback. Still, 
when the directors of the company dis- 
continued dividend payments, they acknowl- 
edged that their cost of operation was a 
problem that did not permit of profits in a 
period of such acute difficulties as have 
been encountered by the high cost copper 
companies. Resumption of dividend pay- 
ments, therefore, is of the utmost signifi- 
cance at this time, and it is not to be won- 
dered that the far-sighted investor is losing 
no time in preparing to take advaritage of 
the new outlook. 

Profit-taking this week served to lower 
the price level for the speculative railroad 
obligations—the adjustment, convertible and 
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income descriptions. Such recessions, in 
our opinion, in view of what we believe is 
the unmistakable trend of railroad stocks, 
and the general condition of the railroads, 
should be attractive opportunities for pur- 
chase. 

Sueh bonds as the incomes of FRIsco, 
INTERNATIONAL~GREAT NORTHERN, and 
Katy, appear to be worthy of special men- 
tion. THE FINANCIAL Wor pb has devoted 
sufficient comment to these obligations to 
make further mention at this time un- 
necessary. 

Tractions have been extremely dull of 
late, although no significant price changes 
have been recorded. Interboroughs were 
in a slightly better position this week than 
other traction obligations. We may say 
here that, in the January 10 issue of THE 
FINANCIAL Wor p there will be an authori- 
tative discussion of the traction situation, 
particularly with reference to the local 
conditions. 

The practice of having bonds mature 
on January 1 was discarded so long agu 
that reinvesting of maturing funds is now 
miore evenly distributed over the year, but 
enough maturity, interest and dividend 
payments are still made on that day to 
cause a considerable amount of bond buy- 
ing. Then, too, since January 1 completes 
a savings bank interest period, the smaller 
investors are in the market in greater num- 
bers at that time. Annuities, bonuses and 
money gifts also go to swell the volume 
of funds seeking investment at the vear 
end. 
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Materially Benefited 
I haye been materially benefited by fol- 
lowing your advices and read your paper 
with much interest every week. 
W. K. W. 
“Tell your friends they need it.’ 








Waldorf System 
Incorporated 


Boston 


| 
This Company operates a 
chain of 116 restaurants, one | 
of the largest of its kind. 
The field for future growth | 
is very wide and_ highly 
promising. | 
| 

| 

| 

| 

| 

| 

| 


We recommend the purchase 


of Waldorf Common Stock 
on the New York Stock 
Exchange. 


Send for our 
Special Analysis H-231 


Merrill, Lynch & Co. 


Members New York Stock Exchange | 
East 43rd St. 
| 


120 Broadway 11 
New York 
Chicago Detroit Milwaukee 
Denver Los Angeles | 

















Just Issued 


Semi-Monthly Letter 


analyzing 





the investment 


position of the securities of 


Otis Elevator 
U S. Tobacco 


American Locomotive 


Copy on Request 


MOYSE & HOLMES 


Members New York Stock Excnan 

Members New York Cotton Exchange 

67 Exchange Place New York 
‘Lelephone Rector 2908-9-10 




















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee — Louisville 




















Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 
Members New York Stock Exchange 
42 Broadway New York City 
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Our 
“Review of the Week” 


contains a 
special analysis of 


UNION 
PACIFIC 


Write for Analysis No. 1666 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased te 
send a copy to any reader of The 
Finaracial YVorld on request. 


Ask for F.W.-1 


McCLAVE & CO. 


{N. Y. Stock Exchange 
Members | N. Y. Cotton Exchange 


67 Exchange Place New York City 


























Bucyrus 
Company 
Common Stock 

Bought, Sold and Quoted 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
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Send for List and Booklet “F”’ 
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Established 1907 
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Briggs Stock Offered 


Public offering of 400,000 shares of no 
par value stock of the Briggs Manufactur- 
ing Company was made this week by a 
local banking syndicate comprised of Mer- 
rill, Lynch & Co., Hallgarten & Co., Horn- 
blower & Weeks, J. & W. Seligman & Co. 
and Dominick & Dominick. The stock 
was offered at $39 a share. The bankers 
state that it is the intention of the directors 
to inaugurate quarterly dividends on the 
stock at the rate of $3.50 a share beginning 
with January, 1925, and application will be 
made to have the stock listed on the New 
York Stock Exchange. 


The Briggs Manufacturing Company, 
according to the bankers, was previously 
a closed corporation. This offering of 
stock, they say, is the first ever made to 
the public. It involves no new financing, as 
the stock was acquired by the syndicate 
from individuals. The company is one of 
the largest manufacturers of closed auto- 
mobile bodies in the country. Its plants 
are in Detroit. Earnings for 1924, with 
December estimated, approximate $11,- 
107,096 net, according to the bankers, com- 
pared with $6,847,490 in 1923. 


Walter O. Briggs, President of the com- 
pany, in a letter to the banking syndicate, 
says: “I shall personally manage and di- 
rect the affairs of the company, as in the 
past, and shall retain a large fiuancial in- 
terest.” 


With this compny thrown open to the 
public there remain but two of the early 
dominantly successful automobile compa- 
nies still owned almost in toto by the fam- 
ilies who were responsible for their suc- 
cess, namely, Ford Motor Company and 
Dodge Brothers. : 








Rails and the Auto 
(Concluded from page 809) 




















instances. In transportation, above all 
other things, our problem is to keep fa- 
cilities up to the demand occasioned by 
growth of population and per capita con- 
sumption rather than to fear a surplus of 
facilities. 


There is another angle to this proposi- 
tion, so far as the fortunes of the railroads 
are concerned. The Boston and Maine 
road has already organized a Transporta- 
tion Company to compete with the exist- 
ent motor lines and the wide experience of 
railroad officials as well as the correlation 


-between their own routes and their rail 


lines should give them an advantage. The 
New York, New Haven and Hartford road 
is trying out light gasoline driven cars on 
its own roads and any engineer will 
promptly state that a rubber tired car can- 
not be driven over a highway as cheaply 
or as rapidly as can an iron shod car over 
rails. 

One offsetting advantage may be granted 
to the motor truck lines and that is the 


delivery of freight at destination or at 
more centrally located distributing sta- 
tions, but this saving will come a long way 
from cancelling the drawbacks referred 
o in the preceding paragraphs. 








Kennecott Copper 
(Concluded from page 813) 
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that will bring about a rise in copper metal 
prices. 

From the standpoint of both the domestic 
and the foreign situation, therefore, the 
situation and outlook is such as to justify 
a constructive position regarding copper se- 
curities, 

The financial position of the KENNECorTT 
Correr Corporation is an exceedingly 
strong one, and the financial record a bril- 
liant one. 

Not only has the company charged off 
for depletion extremely liberal amounts, 
but the company has been able to retire 
in the recent past upwards of $11,000,000 
Braden Company bonds, and upwards of 
fifteen millions of bonds ahead of maturity. 
That retirement of about $26,000,000 in 
bonds leaves the capital stock of the com- 
pany a first call on assets and earnings. 

As nearly as can be estimated now, KEn- 
NECOTT’s cash and copper on hand (includ- 
ing assets and equities in subsidiaries) 
totals about $40,000,000. 

As of the last annual balance sheet, the 
corporation had quick assets of close to 
$30,000,000, of which more than $11,000,000 
was in cash. 

Current assets at the close of last year 
were equal to $25 for each $1 of current 
liabilities. 

With such a strong financial position, 
with production costs so low that each ad- 
dition of a cent a pound to the market price 
of copper metal means almost a dollar a 
share added profits, with this year’s profits, 
including equities of subsidiaries, running 
at the rate of double the present dividend, 
and with prospects bright for a substantial 
increase in the current rate, KENNECOTT 
Copper capital stock should be regarded as 
one of the very attractive mining company 
shares. 

In the past eight years, KENNecotrT has 
sold as high as 64%4. In view of the status 
which I have discussed, and the outlook for 
the company and the industry, I do not be- 
lieve that it would be over-optimistic for 
investors to anticipate a repetition of that 
quotation ultimately. If the long-missing 
demand from Europe materializes in the 
not distant future, and if consumption 
climbs as many believe is possible ulti- 
mately, then there is no reason why an en- 
tirely new top should not be recorded for 
the stock in the long swing. Certainly, the 
near-term possibilities are sufficiently en- 
couraging to justify purchase at the current 
level, with a view to holding for a proper 
reflection of all the factors which I have 
described. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Kennecott Copper 

“4 
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qErie R. R.— 


A Peculiar Railroad Situation 


« What is the position of the stockholders of roads interested 


in the Nickel Plate merger? 


Announcement of the terms of the merger will be made 
shortly and in all probability they will be favorable to 


By Warren Lorimer 


minority stockholders. 
NNOUNCEMENT was made that 
the committee of directors selected 


A for the Erie negotiations with the 
Nickel Plate interests had agreed on new 
lease terms. Just what these new terms 
are is veiled in mystery. One of the direc- 
tors is quoted as saying that these terms 
would be satisfactory to minority stock- 
holders. In other words these terms 
would be all right for a first preferred 


stockholder who did not desire to exchange 
his stock. 


It is expected that details of the new 
lease terms will be made public early in 
1925—especially as they affect minority 
stockholders. Perhaps some light will be 
thrown on this subject by an examination 
of the revised terms that have been offered 
Pere Marquette stockholders. It was orig- 
inally proposed to give the Pere Mar- 
quette prior preferred stockholders 100% 
in 6% preferred stock of the new com- 
pany; this would give them a somewhat 
smaller factor of safety and a 1% higher 
yield. Those not assenting would receive 
$5 in dividends when $6 was paid on the 
new Nickel Plate preferred issue. In the 
same way the junior preferred stock of 
Pere Marquette would be changed for 
90% of the new Nickel Plate preferred 
and its yield thus increased from 5% to 
5.4%. The common stock of Pere Mar- 
quette was to be exchanged into 85% of 
new Nickel Plate common and its yield in- 
creased from the current 4% to 5.10%. 
Now if not exchanged Nickel Plate agrees 
to pay minority stockholders of Pere Mar- 
quette common $4.50 per share when Nickel 
Plate pays $6 a share on its new com- 
mon. These modified offers still make it 
more profitable to exchange from an im- 
mediate yield basis and as a consolidation 
is in view it is proper that they should. 
It is further understood that stockholders 
will also be given an opportunity to have 
their stock appraised with a view to the 
Nickel Plate purchasing same. 


Ground for Complaint 


Now that does not look like such a 
bad deal for Pere Marquette stockholders. 
However, if no greater modifications than 
these are made in the plan of exchange 
for Erie holdings, it seems to me that the 
holder of Erie 1st preferred will have 
good ground for complaint. Under the 
terms originally proposed he was to fare 
no better than the holder of Erie 2nd pre- 
ferred and both were to receive 50% of 
new Nickel Plate preferred. This would 
give him a return of 3% instead of 4% 
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non-cumulative dividends to which he is 
now entitled. 


The position of the Erie first preferred 
stockholder is somewhat different than 
that of the Pere Marquette stockholder. 
The latter is a successfully reorganized 
road. Erie rather than reorganize chose 
to work out its salvation by the slow 
process of building up its property and 
credit out of earnings. The preferred 
stockholder put up this money—at least 
he has received no dividends since 1907. 
Since 1901 Erie spent some $163,000,000 
for improvements and sinking funds some 
$178,000,000 of which amount surplus 
earnings yielded about $93,000,000 or about 
$200 for each share of first preferred 
stock outstanding. Yet today that stock 
is worth less in the open market and on 
the proposed exchange basis than it was 
in 1901 when it sold as high as $75. It 
is worth less today than more than twenty 
years ago despite the fact that the divi- 
dend was covered more than four times 
in 1923 and promises to be covered five 
times in 1924 with prospects good for a 
further increase in 1925, 

Earning Property 

Under these conditions it is hard to 
conceive why the Erie first preferred stock- 
holder should be satisfied with less than 
his full dividend of $4 a share. I am 
not questioning the policy which withheld 
dividends from the first preferred stock- 
holders during the last 18 years. Erie 
has been built up into a real earning prop- 
erty and in my judgment into a stabilized 
earning property. I do not question the 
wisdom of accepting less than the full 4% 
on Erie first preferred because I think 
the stockholder is entitled to it not only 
because of the sacrifices he has made which 
have made possible the present improved 
position of the Erie but also because the 
road’s earning power and outlook warrant 
now rewarding him fully. 

Erie is incorporated under New York 
laws. The question as to the rights of 
preferred stockholders has not been tested 
out in this state as has been done in New 
Jersey. It does seem to me though that if 
the word “preferred” means anything on 
a stock certificate, taken into consideration 
with the facts recited above, it will be 
dificult to put through a merger plan 
which will give the preferred stockholder 
less than his full 4%—if the preferred 
stockholder is willing to maintain his 
rights. 

As I stated at the outset I do not know 

(Please turn to page 826) 
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Chic. Burlington & Quincy 
Pittsburgh & Lake Erie 
Oswego & Syracuse 
Rensselaer & Saratoga 

Vicks. Shreveport & Pac. 


Common & Preferred 


Chic. Ind. & Louisville 


Common & Preferred 


Mohawk Valley 


Quotations upon request 


Adams & Peck 


20 Exchange Place New York 


Telephone Bowling Green 5480 














New York Canners 


Pays $2 cash dividends and has just 
declared an additional dividend of 
3% in stock. 

The shares are quoted at around 36 
on the New York Stock Exchange. 
Its business is the preparation of 
well-known brands of food products. 


Description of the company from an 
investor's viewpoint will be sent on 
request. 





Reinhart & Bennet 


Members New York Stock Exchange 
52 Broadway New York 


Telephone Hanover 2325 
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BERMUD 
LINE 
BERMUDA— 


Playground of Eternal Springtime 
(Average —_ Temperature of 70°) 


Only 2 days from New York 
Sailings Twice Weekly 


Via Palatial, Twin-Screw, Oil-Burning eee 
atlantic Liners 


“FORT VICTORIA” and 
“FORT ST. GEORGE” 
Offering Passengers the comforts and conveniences 
enjoyed on highest class ocean steamers. Landing 
Passengers directly at Hamilton Dock. 


No Passports, Modern 
Hotels, All Sport 


including Golf, Tennis, 
Sailing, Bathing, Horse 
Racing, Fishing, Rid- 


ing, Driving, etc. 





ST. GEORGE HOTEL, Bermuda—Unsurpassed loca- 


tion overlooking ocean, harbor and surrounding 
islands. Finest cuisine and service, magnificent 
tiled, covered and heated swimming pool. Book- 


ings Furness Bermuda Line. 


For illustrated Booklet on Bermuda or 
St. George Hotel, write 


FURNESS BERMUDA LINE 
34 Whitehall St., N. Y., or any Local Tourist Agent 
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The 


Timid Dollar 


ONEY is said to 
be the most 
sensitive commodity 
in the world. As in- 
dustry is based upon 
credit, so also to a 
large extent does any 
extended “bull” mar- 
ket depend upon 
money rates. 


The Banking System 
of today is very dif- 
ferent from that 
which was called 
upon to finance in- 
dustrial activity and 
stock market ad- 
vances in former 
years. In making 
there- 
fore, with previous 


periods of prosperity 


comparisons, 


this consideration is 


an important factor. 


Moody’s 
Weekly Review 


in addition to an- 
alyzing specific secu- 
rities and general 
business conditions, 
will keep you in 
touch with tenden- 
cies in the money 
market. 


Ask for No. 116-F.W. 


MOODY'S 


INVESTORS SERVICE 
OHN MOODY, President 
35 cae Street 


CHICAGO 
PHILADELPHIA 


New York 


BOSTON 
LOS ANGELES 
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Ashe County, N. C., 5%s 

Ashe County is located in the north- 
western section of the state, and con- 
tains 273,280 acres of valuable farm land. 
According to the 1920 United States 
Agricultural Reports, the value of all 
farm property in the county was $14,- 
323,200. Substantial crops of corn, oats, 
sweet potatoes and fruits are produced. It 
is also the largest cattle raising county 
in the state and dairy products add 
greatly to the source of revenue. The 
county has excellent transportation fa- 
cilities, being traversed by the Norfolk 
and Western Railroad. 

These bonds were issued in 1919, un- 
der authority of an Act of the General 
Assembly of North Carolina, 1919 Ses- 
sion, and the proceeds of this issue were 
used in the construction of an excellent 
hard road system. These bonds are pay- 
able from ad valorem taxes levied against 
all the taxable property within the county, 
whose full faith, credit and resources 
are pledged for the prompt payment of 
principal and interest. 

The bonds are selling on a basis to 
vield 4.85 per cent to 1934 maturity and 
5.50 per cent thereafter. 

>. « 
Pulaski Co., Ark., 514s 

Little Rock-North Heights Water Dis- 
trict No. 3 comprises a suburban residential 
district located three miles from Little 
Rock (population, 65,142). 

These bonds (total, $105,000) were is- 
sued to provide a water works system and 
are payable from direct taxes already levied 
upon the property benefited, which taxes 
are a lien prior to a mortgage or any other 
encumbrance. The County Collector can- 
not accept County or State taxes without 
collecting these water taxes at the same 
time. 

These bonds are obtainable at a price to 
yield 5% per cent to maturity in 1929-1944. 
* * * 

Albemarle, N. C., 534s 

The City of Albemarle, county seat of 

Stanly County, is located thirty-five miles 


east of Charlotte. It is served by the 
Southern and the Winston-Salem railroads. 
Albemarle contains three banks having re- 
sources in excess of $1,100,000, has excel- 
lent schools and churches, paved streets and 
a municipally-owned water and light plant. 

These bonds are the direct obligation of 
the city of Albemarle, being payable from 
a direct ad valorem tax levied upon all tax- 
able property within the city. 

The bonds mature from 1933 to 1944 and 
offer a yield of 5.30 per cent. 

* * * 


Natchitoches Parish, La., 5s 

Natchitoches Parish, located in north- 
western Louisiana, contains about 824,804 
acres of rich agricultural land producing 
profitable crops of cotton, corn, veegtables 
and fruits. According to Federal Census 
reports (1920), the value of all crops was 
$4,555,702. 

These bonds were issued for the purpose 
of constructing a system of roads, and are 
a direct obligation of the entire parish, 
issued by authority of Act 46, of the Legis- 
lature of the State of Louisiana, passed in 
1921, which limits the indebtedness of 
parishes and other political subdivisions to 
10 per cent of their assessed valuations. 
The bonds were regularly voted and are 
payable from an unlimited ad valorem tax. 

Bonds yield 4 to 4.70 per cent, according 
to different maturities 1926-1944. 

se * 


St. Petersburg, Fla., 6s 

St. Petersburg, the sixth largest city in 
Florida, is located about twenty miles 
southwest of the city of Tampa. It is 
served by two leading railroads, contains 
four banks with resources of $19,500,000, 
and has municipally-owned water and gas 
plants and street railways. 

These bonds are the direct obligation of 
the city, being issued for street improve- 
ments, and the city pledges its full faith, 
credit and resources for the prompt pay- 
ment of principal and interest. 

Current prices yield 4.25 to 4.75 per cent 
to maturity in 1927-1934. 
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vesseeeeeee 448 1928 102.03 3.70 
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U. S. Steel 
(Concluded from page 805) 
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and reached the peak in the late spring of 
1917, 

In 1921, when tonnage dropped below 
5,000,000 tons, the price of the junior 
shares of the Stee: Corporation went to 
the record low around 70. 

Broadly speaking, the lesson of the ac- 
companying chart is that there has been 
a marked relationship between unfilled 
tonnage and the price of the stock. That 
the same relationship has not been so pro- 
nounced in the past year, is due largely 
to the fact that the common has been on 
what has been considered a seven per cent 
dividend basis, by reason of extra dis- 
bursements. 

Personally, I have been averse to pay- 
ing too much attention to charts. As a 
complement, they may be useful and in- 
teresting. But, too frequently, investors 
allow the mechanisms of the chart to im- 
press them to the exclusion of everything 
else, and to the damage of the sort of 
“vision” that is essential to profitable in- 
vestment. 

But one cannot but be impressed with 
the fact that it has paid, in the long swing, 
to buy STEEL common when tonnage was 
low, and to sell when the peak has been 
reached. 

We have come, in my opinion, to the 
point where the trend of the basic indi- 
cator, the unfilled tonnage, is upward. It 
is my belief that the price of the stock 
is going to follow that trend. There may 
be fluctuations, it is true. But it will not 
be surprising if the price of STEEL com- 
mon before the present swing shall have 
been terminated, and unfilled tonnage again 
goes into decline, reaches a new high for 
all time. 

U. S. Street this year probably will be 
able to earn $12 a share on its common 
stock. Get that fixed in your mind, for it 
is an important part of the “picture” 
which the forward looking investor should 
have in his head. 

Six 


months of this year have been 
months of depression in the steel indus- 
try. Operations of the corporation at 


times were down as low as fifty per cent 
Ot Capacity. 
Substantial Balance 

Yet, in the face of such conditions, VU. S. 
STEEL was able to earn a substantial bal- 
ance or surplus after 7 per cent in divi- 
lends. The thought that should occur to 
the man who has that picture in his mind, 
—if U. S. STEEL, in a year, half of which 
was a depression period, could earn up- 
vards of $12 a share for its common stock, 
what will the company be able to do next 
year, when it is expected that operations 
will be at capacity, with orders pressing 
considerably in excess of production ca- 
pacity ? 

STEEL common today is selling at around 
118. That price is ten per cent of the in- 
licated earning power—ten times what the 
company bids fair to earn for the stock 
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Municipal Bonds 


The Safest and Most Satisfac'ory Form of Investment 





State, County and City Issues 


Exempt from all Federal Income Taxes 


Prices to Yield 
4.15% to 5.75% 





Canadian Provincial and City Issues 


Prices to Yield 
5% to 5.75% | 


We shall be pleased to have our representative call | 
or send you by mail special offerings and list of | 
above bonds upon request for Circular No. tW-212 | 
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Suite 830, 19 William St., New York 


This Next Year? | 


Use the hard-headed basic methods de- 
veloped by experts through long experience. 
Both in bull markets and bear markets, 
these methods increase profits. Without 
them, one is always uncertain what to do. 

Would you not like to know what these 
methods are and how you also may _ profit 


from them ? Simply ask for ‘Making 
Profits in Securities,’ our booklet sent you 
free. 


fee 
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To Holders of 
United Railways Co. of St. Louis 


Bonds and Stock 


Detailed information on the proposed reorganization plan furnished on 
We will be pleased to explain how this plan will affect your 


Inquiries invited 


MARK C. STEINBERG & COMPANY 


Members of the New York and St. Louis Stock Exchanges 
Mezzanine—Boatsmen’s Bank Building 





ST. LOUIS 





this year. Obviously, in view of the out- 
look, that price is not high. 

The story of the growth of the UNITED 
States STEEL Corporation is one of the 
most remarkable in the history of Ameri- 
can industrial enterprise. A decade ago, 
with conditions in the industry such as they 
have been a great portion of the time this 
year, the Corporation would have been un- 
able to meet dividends out of current earn- 
ings. That affords a conception as to how 
remarkable has been the “building” that has 
been done by Jupce Gary and his asso- 
ciates. 

U. S. Sree, was able this year to make 
the showing it has because it is the most 


efficiently operated property in the country ; 
because it has wiped out $110,000,000 in 
funded debt, and because it built up work- 
ing capital $32,000,000. 
Efficiently Operated 

U. S. STEEL, besides increasing its pro- 
ductive capacity by a comparatively small 
margin, actually has reduced its capitaliza- 
tion the war. Others multiplied 
theirs several times. 


since 


Last year, the corporation reduced its 
funded debt by more than 12%4 millions of 
dollars. Several other steel companies are 
adding to theirs. 


S. STEEL added fully $20 


825 


Last year, U. 












































New York 


Steam Corporation 


Common Stock 
NO PAR VALUE 


The book value of this 
Common Stock as indicated 
to the N. Y. Stock Ex- 
change is $241.00 per share, 
a figure below the valuation 
approved by the Public 
Service Com. of N. Y. 


Earnings for the year end- 
| ing Sept. 30, 1924, were 
| $19.19 per Common Share. 





| Price on application 
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a share to the value of its common stock, 
if we count the 1923 quick assets, the 1923 
bond reduction, and the 1923 new construc- 
tion as an addition to values. 


The corporation figures the book value 
of its common stock as of December 31, 
last, at $269 a share. At the end of 1922, 
it was $257. At the close of 1905—four 
years after organization, it was stated at 
$131 a share. 


And every dollar of addition in book 
value as of 1923 as compared with 1905 
has been real addition. It’s more than just 
a bookkeeper’s fancy. The corporation 
since Organization has spent more than a 
billion dollars for new construction, etc. 
It has increased working capital by nearly 
a half billion dollars. 


And the books of the corporation at the 
close of 1923 stated propertey account at 
$1,639,158,642. At the close of 1902, it 
was $318,891,059. 


The great expansion that has taken place 
in the productive capacity of the steel in- 
dustry generally (not including that of U. 
S. STEEL) has been accompanied by a huge 
increase in securities outstanding. Not so 
with U. S. Steer. The major portion of 
its capacity increase in the twenty odd 
years of its corporate existence has been 
financed out of surplus earnings. 


Take, for example, the fact that, in 1902, 
the requirements for interest and preferred 
dividends of the corporation in 1902 totaled 
$57,764,454. Last year’s requirements for 
the same purpose amounted to $52,291,237. 
In other words, the addition of nearly 433 
millions to working capital since 1902, and 
the enormous expenditures for new con- 
struction, since 1902, all was accomplished 
with the sale of a very small amount of 
new securities. 


Actual Value 


That is why, when one alludes to the 
book value of STEEL common, one names 
something that is not ephemeral. 
is tangible, 
value. 


It really 
because it represents actual 

There are those who are promising a 
price of $150 a share for STEEL common 
next year. That may be an over-estimate. 
Personally, I would be content with the 
opinion that the stock, provided nothing 
startling occurs to upset everything indus- 
trially and financially, should pass its high 
record for all time. The highest price at 
which the stock ever has sold 
136. 


is around 


When it is realized that there is back 
of every share of STEEL common upwards 
of $90 a share in quick assets alone, that 
next year should result in earnings sub- 
stantially in excess of this year’s indi- 
cated $12 a share, STEEL common is to be 
regarded as one of the best of industrial 
stocks from the standpoint of investment 
value. And the speculative possibilities 
are no less pronounced. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Steel cemmon at 
a 











Erie Situation 
(Concluded from page 823) 














what terms will be offered to non-assent- 
ing lst preferred stockholders of Erie. 
There have been various unofficial re- 
ports which range all the way down from 
a 4% guarantee by the new Nickel Plate. 
Of course, that would be the best that 
could be expected and more than will be 
offered in all probability. As a 4% guar- 
anteed railroad stock this issue would be 
entitled to sell at least on a 6% yield basis 
or at 67 compared with current price of 
45. The worst it can get is 50% of new 
Nickel Plate preferred; this issue is 
quoted around 87—or on the proposed ex- 
change basis 43%4 for Erie first. If the 
stock gets 4% when Nickel Plate preferred 
gets 6% then it would be entitled to sell 
on the same yield basis as new Nickel 
Plate preferred or 6.9% and that yield 
would mean a price of 58 for Erie lst 
preferred. It is the latter arrangement 
that I would regard as fairly reasonable 
and fairly acceptable. 


—_—_O0—_—_—~> 


Freshman Sells Issue 


Announcement was made by Mr. Charles 
Freshman that his company has sold an 
issue of no par value common stock to 
New York bankers who are forming a 
nation-wide syndicate which will shortly 
make public offering of these shares. 

The Charles Freshman Company, Inc., 
is being incorporated in New York State 
with a capitalization of 225,000 shares. The 
company will have no funded debt or 
preferred stock. According to Mr. Fresh- 
man, the business was established in July, 
1922, with a paid in capital of $1,500, and 
is now rated the second largest manufac- 
turer of fixed condensers and the largest 
manufacturer of grid leaks in the world. 
The company, however, is best known as 
the manufacturer of the “Freshman Mas- 
terpiece” receiving set which retails at $60. 
The company’s output of “Freshman Mas- 
terpiece” receiving sets ranks it the world’s 
largest manufacturer of five-tube receiving 
sets. 

Orders and requests from Freshman dis- 
tributors throughout the United States are 
at the rate of 15,000 to 20,000 sets per week 
and 5,000 to 7,000 “Kits” per week. A con- 
servative figure of the number of orders on 
hand for delivery up to April 1, 1925, on a 
per week basis, is 200,000 “Freshman Mas- 
terpiece” receiving sets and 80,000 Tuned 
Radio Frequency Kits. Present output is 
said to be 7,500 “Freshman Masterpiece” 
sets and 3,000 “Kits” per week. The com- 
pany occupies four floors of the 12-story 
Freshman Building, 240 West 40th St., 
New York City, with additional 
available when needed. 


space 


Earnings for 1924, it is said, will be in 
excess of $800,000 and 1925 profits are con- 
servatively estimated at $3,000,000, equiva- 
lent to over $13 per share on the total au- 
thorized capitalization. ; 
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High Yield Bond Buys 


Recommended by DANIEL A. ALTON 


4 OST observers are agreed that the trend of railroad securities is to much higher price 
levels, and in all probability the so-called speculative bonds of the carriers will go 
along with the stocks. 


The trend of railroad earnings is upward, with the prospect for a big industrial and 
business year ahead of us, and traffic in the coming year should be high in volume. The roads 
have spent large sums for maintenance, and physical properties are in excellent condition. 
This fact should help the roads materially in showing favorable returns on their stocks and 


also should strengthen the position of senior securities. 


Then there is the prospect for consolidations, which should make for great speculative 
activity. 
Unusual Long Pull Prospects 
All of these factors are constructive and should be taken into consideration by investors 
as they form the background for unusual long pull commitments that will reap to the full the 


harvest which it is believed lie in store for those who make their purchases of railroad securities 
with proper discrimination. 


Herewith are some recommendations which it is believed represent very attractive oppor- 
tunities. 


favor. 


These bonds must be classed as speculative, but that is not a factor in their dis- 


It rather is favorable, because speculative bonds are influenced by movements of 
stocks and not by money conditions. 


Three of these recommendations are “income” bonds—a contingent liability. In- 
terest must be earned to be paid. In effect, these bonds are senior shares with a ma- 


turity. For that reason the speculative possibilities are more pronounced than if the 
bonds were first mortgage obligations. 


Interest charges on the three “income” obligations mentioned are being earned with 


a substantial margin of safety, and the outlook is favorable for a continuance of ample 
earning power. 


The I. G. N. bonds recently have been particularly active and strong indicating con- 


fidence in favorable developments in the spring. The merger factor applies especially 
to the Great Western obligation listed here. 


Attractive Speculative Rail Bonds 











Bonds Rate Rec. Price Yield Comment 
c 0 

ec ae | es : | es 6 78 7/9 These bonds are followed by dividend-paying 
stocks and are among the most attractive of the 
speculative rails. 

i a As <r 5 76 6.65 Followed by dividend-paying preferred and 
well protected by large earning power, which 
makes them of especial attractiveness. 

: eS a eee < 4 70 6.33 These bonds are paying only 4% now, which 
: they must pay under guarantee, but they should 
: pay 6% next year, as earning power indicates 
; ability. 

Great Western, °59................. he 4 60 7.15 Earnings of this road have been improving 


steadily and the road has strengthened its posi- 
tion materially. Prospects of the road being a 
unit in a merger, tend to improve the price out- 


look. 
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S we come to the end of the year, 
it is interesting to note the prog- 


ress that has been made in the 
twelve months in the market for real 
estate securities and the conditions that 
have affected their popularity among 


careful investors. The year opened with 
the entire agricultural area depressed. 
Crops had been the 


but prices 


light in some of 
prairie states, good in others, 


were so low as to be unprofitable ac- 
cording to the farmers themselves. The 
farm mortgage bankers were busy try- 


ing to collect delayed interest on loans 
and in many instances with only mod- 
The producers simply 
did not have the cash with which to meet 
the obligations hanging over them. In 
congress were presented many so-called 
“relief” 


erate results. 


bills, containing a varied assort- 
ment of schemes and plans for lifting 
the farmer by his bootstraps and set- 
the way to prosperity. 
ranged from subsidies to govern- 
ment marketing and regulation of prices. 
Most of these bills were born of the 
desire of their authors to be elected to 
office at the fall election. For- 
tunately none became laws and the sane 
legislators as well as the President real- 
ized that the farmer had plenty of credit 
when he had collateral and 
get the latter only 
lished law of supply and demand. 
the late spring, 


ting him on 


They 


some 


he could 
through the estab- 
But 
as to 
weakened con- 
ditions yet more and banks in the rural 
districts of the farm country failed with 
monotonous regularity. The entire fi- 
subject to con- 
stant diagnosis and though it was ad- 
mitted that the economy and careful 
management of the past three years had 
had an effect it was yet doubtful as to 


with several scares 
the coming wheat crop, 


nancial structure was 


what would result. It affected every 
security based on production of the 
fields. 


The Miracle ot Harvest 


When harvest came in mid-July the 
wheat raisers experienced the marvel of 
their history—a of notable abund- 
sections where there had been 
two or three years of comparative fail- 
ure, a quality that ranked with the best 
ever known, and best of all a steady in- 
price. The heavy yields that 
made up the nation’s crop came in the 
tier of states west of the Missouri river 
—North Dakota, South Dakota, Ne- 


braska, Oklahoma. While the 


crop 
ance in 


crease in 


Kansas, 


. BY C.MHARGER 4 
The Year’s Record fi: | 
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total yield, 855,000,000 bushels, was only 
70,000,000 bushels more than last year 
and was less than the five-year average 
preceding, it gave its bounty to sections 
where had been the most need. The 
crop went to early market at about one 
dollar a bushel but the price kept climb- 
ing until at the end of the year it was 
$1.50 at the farmer elevators, a result due 
partly to the short crop in Canada and 
partly to the reawakened European de- 
mand that took millions of bushels for 
export. Wheat was followed by corn, 
short some 500,000,000 bushels from last 
year, but with the largest yields in the 
southwest where income gave the great- 
est assistance. This cereal, too, climbed 
in price so that even where there was 
not a large crop it was less discouraging. 
Wheat was marketed early and the in- 
come went to relieve the farm loan sit- 
uation. 


Farmers Pay Debts 


The average farmer who had borrowed 
on his land and had debts at the bank 
had through the past three or four years 
of depression gained one idea—he would 
at the first opportunity pay his debts. 
Consequently there was a rush of grain 
to market, the shipments at 
markets exceeding all records, 
funds went to liquidate the obligations 
incurred in less prosperous times. Not 
only was there payment of deferred in- 
terest but where possible the principal 
was reduced—usually not paid in full but 
partially. It was a tonic to the entire 
farm mortgage field and braced the en- 
tire situation of 
The great lesson, 


western 
and the 





the loaning agencies. 
however, out of the 
history of the past three years with the 
resumption of better conditions in ~1924 
has been that the farm loan never lost 
its standing. Never, even in the most 
trying period, was there doubt as to the 


ultimate worth of securities based on 
the fertile soil. True there were fore- 
closures, many of them, take the farm 


country as a whole. There would have 
been more had not the loan companies 
been lenient and given the borrower a 
chance. This they did and in the end 
it paid. The lands foreclosed included 
that were purchased at specula- 
tive prices and the holders had failed to 
resell; they included the farms bought 
because producers wanted to 
the land that joined them. 
tively few 
farmer 


those 


own all 
In compara- 
instances did they touch the 
who farmed and watched his 
business as would merchant his 


The Financial World 


any 


ry 











store. Indeed, even in the hardest years, 
there were thousands of farmers who 
did not go into debt and actually laid 
by something. Now they are reaping 
their reward. 


Farm Sales Increase 


The effect of the added income was 
to encourage the sales of land, carrying 
with it demand for 
capital with which to handle the new 
purchases. A survey made in Novem- 
ber by the National Association of Real 
Estate Boards shows that in all parts of 
the country 


as always larger 


Was an increase of sales 
over 1923, rising in the Southern states 
to 220 per cent in number of sales and 
with 51 per cent in the north central 
states. The most outstanding improve- 
ment, it says, among the farmers is in 
the Dakotas, Nebraska, 

Minnesota. Summarizing 
from 32 states and two provinces of 
Canada, it that the increase of 
sales is 42 per cent and the consideration 
increased 65 per cent compared with 
the previous year and with the future 
outlook decidedly optimistic. An en- 
couraging feature is that nearly half the 
purchases were for the purpose of mak- 
ing a home and fully 80 per cent may 
be ascribed to other objects than to 
speculation. The opinion of economists 
is that not in five years has the United 
States presented so nearly a picture of 
balanced prosperity as this 


and 
the reports 


Kansas 


Says 


now—and 


included the farm population as well 
as that of the cities. 
City Realty Bonds 
The year has also seen a _ notable 


progress in the development of the real 
estate bond market, a comparatively new 
investment field. The building of apart- 
ment houses, hotels and business struc- 
tures in the eastern and southern cities 
through the issuing of serial bonds in 
small denominations and selling these 
bonds to the investing public has grown 
rapidly. While the year’s figures are 
not yet available it is likely that they 
will: far exceed any previous year. The 
public has taken to these securities with 
avidity, finding the liberal interest rates 
and system of dividend payments semi- 
annually to its liking. Many new houses 
have come into the field while the old 
established firms have added greatly to 
their sales of these securites. 


Sanity in Finance 


It is not to be understood that the 
farmer has suddenly been made rich 
or that every farmer has reaped a for- 
tune. Many have had little of either 
wheat or corn; some sections have been 
compelled to buy feed grains at high 
prices with the market for livestock not 
exceptionally favorable for such pro- 
cedure. But on the whole the distribu- 
tion of the year’s bounty has given a 
well balanced prosperity; it has brought 


to the less favored sections rich returns 
and it has been of benefit to every pro- 
duction area because of the general pros- 
perity that has come from the season. 
The outlook for the future of the real 
estate security is bright; the investor has 
learned the solidity of the foundation 
on which farm mortgages are built. The 
demand for securities that are sound is 
more widespread than ever and the indi- 
cations are that the coming year will see 
the investment in real 
estate securities in history. The coun- 
try has money to invest; thrift is the 
popular idea of today; it is merely a 
matter of getting the facts before the 
prospect. Some problems of taxation 
are to be worked out but the nation is 
on the way to sound policies in the 
handling of investment securites—and 
particularly those based on the best of 
all collateral, the soil. 
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Rewarded by Good Profit 


Let me take this opportunity to convey 
my appreciation for the past service ren- 
dered me. I have followed the findings 
of your Inquiry Department and THE 
FINANCIAL Wor Lp quite generally and par- 
ticularly with regard to such stocks as 
American Tobacco, Pere Marquette, Mis- 
souri Pacific, pfd., Savage Arms, Railway 
Steel Spring and Southern Pacific, in each 
one of which I made a substantial profit. 


E. A. K. 
“Tell Your Friends They Need It.” 
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To the holders of 





BROOKLYN EDISON COMPANY, Inc. 


Series C 7% Gold Bonds 


issued under and secured by its General Mortgage to Central 
Union Trust Company of New York, dated January 1, 1919: 


NOTICE is hereby given in accordance with the terms of its Series C 7% General 
Mortgage gold bonds and the indenture securing the same that Brooklyn Edison 
Company, Inc., has elected to redeem and pay off all of the bonds of said Series C 
on the next interest date, January 1, 1925, and that on said date there will become 
due on each of the bonds of said Series C the principal thereof and a premium of 
5% of such principal, and from and after said date interest on all such bonds 
will cease to accrue. 


Pa: ment of the principal of all Series C 7% bonds and the premium thereon will 
be made at Central Union Trust Company of New York, 80 Broadway, Borough of 
Manhattan, New York City, upon presentation and surrender thereof with all un- 
matured coupons attached. Registered coupon bonds and fully registered bonds 
should be accompanied by proper instruments of assignment and transfer. 


Interest coupons maturing January 1,1925,should be collected in the usual manner. 


BROOKLYN EDISON COMPANY, Inc. 
By M.S. SLOAN, 


Brooklyn, N Y., November 5, 1924 


President 
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New Booklet Issued 
A new booklet has just been issued by 
Bristol & Bauer titled: 
listed Securities.” 


“Regarding Un- 
Every investor in the 
unlisted or over the counter securities will 
be interested in many questions that are 
answered in this informative booklet. 





DIVIDENDS 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 


A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid January 15, 1925. 

A Dividend of 2° ($1.00 per share) on the 
COMMON Stock of this Company for the 
quarter ending December 31, 1924, will be 


paid January 31, 1925. 
Both Dividends are payable 
of record December 31, 
a A 


December 20, 


to stockholders 

1924 

BAETZ, Treasurer. 
1924 


as of 
New 
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York, 


ONTROL of the Purity Baking 
Company of Minnesota, Tri-State 


Baking Company of Michigan, Ban- 
ner Grocers’ Baking Company of Cincin- 
nati and Grocers’ Baking Company of In- 
dianapolis has been acquired by the Purity 
Bakeries Corporation, it was announced 
this week. 

The plants which will thus come under 
the single management of Purity Bakeries 
Corporation number fifteen, and are located 
in St. Paul, Minneapolis and Duluth, 
Minn.; Detroit, Flint, Jackson and Battle 
Creek, Mich.; Cincinnati, Columbus, To- 
ledo, Akron and Hamilton, Ohio, and In- 
dianapolis, Ind. The controlled companies 
do a business estimated to amount to nearly 
$10,000,000 annually. 

The new corporation has an authorized 
capital of $15,000,000 7 per cent cumulative 
preferred stock, $10,000,000 of Class “A” 
stock, and 500,000 shares of no par value 
Class “B” stock. 

Unlisted stocks of the power and light 
group during the past week had another 
such rise as was characteristic of the mar- 
kets earlier in 1924. Stocks over the entire 
list made new high levels by substantial 
advances over the close of the week before. 
While some profit-taking has come into the 
market within the last few days, this has 
not been of a character to wipe out gains 
previously made. 

Southeastern Power and Light with a 
15-point advance for the week showed the 
best improvement of any of the stocks in 
the power and light group, although Amer- 
ican Power and Light, following the smart 
rise it had previously had, added another 9 
points to its level. Lehigh Power Securi- 
ties improved its position by 8 points. 
Adirondack Power and Light, which until 
relatively recently has been quiet around 30 
or slightly better, improved its market posi- 
tion by something like 5% points. Ten- 
nessee Electric Power was about that much 
higher also. 


Interest has been stimulated recently in 
the shares and rights of Electric Investors, 
Inc. During the week each added 8 points 
to the price of a week ago. Among the 
other stocks that gained from 3 to 5 points 
were American Light and Traction, Amer- 
ican Superpower, Commonwealth Power, 
Northern Ontario Light and Power, Re- 
publican Railway and Light and Western 


_ Power. 


Notwithstanding the previous substantial 
advances week after week in the bank and 
trust company stocks, a majority of these 
issues added materially to their previous 
levels. Gains of from 5 to 15 points were 
rather numerous in the list. 

Victor Talking Machine Company an- 
nounced their intention of lining up with 
radio by having opera stars under contract 
with the company broadcast their specialty 
to the listening public. 








J. K. Rice, Jr. & Co. Buy & Sell 


American Cyanamid Co. 
Bucyrus Company 
Carolina Insurance 
Fidelity Phenix Ins, 
Guaranty Trust Co. 
Knox Hat Prior Pfd. 
Northern Securities 
White Rock Min. Spgs. 


J. K. Rice, Jr. & Co. ' 


Phones 4000 to 4016 John 


Co. 














$6 Wall St., N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














Terre Haute Water 


6s, 1949 
San Antonio Water Supply 
‘ 58, 1933 





{CONOVER PHILLIPS] 


141 Broadway, N. Y. Rector 2536 





























Nor. New York Utilities 5s, 1963 
Dayton Power & Light 5s, 1941 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 




















North American Expands 

In announcing the details of the North 
American Company’s plans for 1925, Pres- 
ident F. L. Dame, this week, said that $41,- 
500,000 would be expended for new con- 
struction work and other developments of 
the physical properties of the company’s 
subsidiaries. The North American owns 
or controls properties furnishing public 
utility services in and around Cleveland, St. 
Louis and Milwaukee. 

Plans for the Northern Ohio district 
surrounding Cleveland call for an expendi- 
ture of about $20,000,000 in 1925. In the 
Illinois-Missouri territory, centering in St. 
Louis, the expenditures for additions and 
extensions will aggregate about $11,000,000 
and for the construction plans in Wiscon- 
sin and Michigan, expenditures of $10,000,- 
000 will be made. Electric and coal prop- 
erties in Kentucky will be improved at a 
cost of $500,000. 

Outlining the work, President Dame said 
the largest single piece of expansion would 
be the new 400,000 horse-power station at 
Avon, Ohio, near Cleveland, which is de- 
signed to supplement facilities of the 
Cleveland plant. A new station for sup- 


plying steam heat will be constructed in 
Cleveland and other important extensions 
will be made to the company’s distributive 
lines. 

The company’s budget is the largest thus 
far announced for a public utility system. 
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FOR 1925 


Interesting—Instructive—Profitable— Timely 








HAT is what the complete financial service of THE FINANCIAL 
WORLD means to those fortunate enough to receive it. Thousands 
of letters from satisfied subscribers demonstrate that that is what it has 





meant in the years gone by. Our plans for further improving the 
quality of our service during the coming year assure an even greater 
measure of satisfaction to our subscribers. © 

If you have a friend who should be guided right in his financial affairs dur- 
ing the coming year why not spend $10 on him and see that he gets THE 
FINANCIAL WORLD every week, GUENTHER’S INDEPENDENT AP- 
PRAISALS of LISTED STOCKS every month and the valuable privilege of 
consulting the CONFIDENTIAL ADVICE SERVICE whenever occasion 
demands? 

This is a complete financial service. There are no extras and no specials. 
Every subscriber gets the best that can be had in financial service. And he gets 
it at a cost absurdly low as compared with the value of this service—made possi- 
ble by our large volume. 

Matters financial are our business and have been our business for twenty- 
three years. Our record speaks for itself. To be sure you are right in a legal 
matter, get the best counsel you can. To be sure you are right in a financial 
matter let THE FINANCIAL WORLD be your guide. Our success has been 
built up on the success of our subscribers. 


Below you will find a handy coupon with which you can start a friend 
right during the coming critical year of 1925. Use it today. It will be well worth 
while if only from the standpoint of the sound education in finance and economics 
that will be spread over the coming fifty-two issues. 

Fill out the coupon now and we will be glad to send along a nice letter stat- 


ing that this is being done with your compliments. 


























“Tell Your Friends They Need It.” 





THE FINANCIAL WORLD, 
| 53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In addition 
to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISALS OF LISTED STOCKS and the 
privilege of writing to the confidential advice service for guidance in financial undertakings during the 
same period, to 
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| A Complete Financial Service for $10.00 A Year 
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December 27, 1924 


831 














Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the ‘Trend of Things.”) 




































































Average Stock Prices 
Week’s Sales is 
1924- 1923 
; ; ‘ , Jec. 2 bc. 17 ec. 3 2c. 26 
5, representative active stocks as of Wednesday, December 23 Railroads ........... Stes ae en ante , 
24, 1924: Week's sales—Friday, 2,014,450 shares; Satur- : ~ 
A Ps : 9 Rahn a : arr 114.35 113.69 111.11 91.64 
day, 886,985 shares; Monday 1,476,063 shares; Tuesday, . : : = 
4 / ets : 78 ee aa : ‘ eee ae ise 101.29 98 64 78.67 
1,074,942 shares; Wednesday, 1,317,000 shares; Thursday, 8 Coppers 29.2 28 89 29.03 2213 
Holiday : salle Rofo de Pe 3 22.1% 
ah — . Bond Dealings, Jan. 1 to Date 
-revious ednes- 1924 1923 1922 
High Low : . Thursday’s day’s U. S. Gov. bds.. $870, 754,446 $7 30,140,680 $1,632,293 »327 
——1923-——- NAME OF STOCK Close Close Other dom. bds. 2,268,733,800 1,487,495,200 1,£93,030.600 
107% $$73% Amer. Can .......- 160 154% Foreign bonds 616,995,600 430,671,600 595,758,000 
16% 63% Amer. Locomotive.. 92% ti ; — Ree te 
128% 119% Amer. Tel. & Teleg.. Bid, Rit, Total all bds.. ——— pent te toga $4, 121,181,877 
53% 32% Anaconda ......... 99 B® =o tandar il Stocks 
105% 94 Atch., Top. & San Fe =. i ‘aa Bid Asked Bid Asked 
144% 110% Baldwin Loco. ... 12514 130% Anglo-Amer. ..... 17% 18 South Penn Oil...127 128 
0% 40% Baltimore & Ohio. 82% 78% Atlantic Rfg. .... 88 . £0: of ca...... 60% 61% 
70 41% Bethlehem Steel .. 488 48% Borne-Scrymser.. .235 240 Fe oe ae 605% 60% 
50% ## 36% Cerro de Pasco .. EO, 591, Chesebrough ..... 48% 49% S. O. of Kan..... 5 35% 
76% 67 Chesapeake & Ohio 95% 93% Galena Sig. Oil... 54 56 S. O. of Neb _248 250 
87% 19% Chic., R. I. & Pac.. ae a aK: Humble O. & Rfg. 41% 41% S. O. of Ky...... 118% 1191 
30% 24%, Chile Copper ...... i fe +4 Imperial Oil, Ltd.113% 114 ee: | ae ee 28% 39 
69% 566% Consolidated Gas .. 26 1, 263 Inter. Pete. ...... 22 su OS. @D. OF N.Y... 43 43% 
160% 114% Corn Products .... 77% 761s Magnolia Pete. 132 133 S. O. of Ohio. .347 352 
84% 57% Crucible Steel .... 41% 411 fo 62 63 Swan-Finch Oil. 23% 24% 
81% 20% Davison Chemical . 72% 72 ° Penn-Mex. Fuel .. 32% 33 Union Tank Car "120 125 
22% 10% Erie Ry. .....c.ce-e 44% 441 Prairie O. & Gas.206% 207 Vacuum Oil ..... 79% 79% 
93 52 Famous Players ... 31% os is Solar Refining... .200 203 Washington Oil.. 29 31 
Sr oe Ey Public, Utility Stocks 
4 enera ° iis 283 2923 ic Bid Askea 
43% 23% Inspiration Copper . 60 % 63% Adiron. P. & L.. 36 —y Empire G. & F. p. 90 95 
58% 27% Inter. Paper ...... 29% 315% Ala. T., L. & P.. 79 82 Ga. Ry. & Power. 65 66% 
62% 20% Kelly Springfield 54% 63% Amer. G. & El.... 79 81 ten. G. & El.... 76 78 
ooh tg so ges aes 17% 17% Amer. L. & Tr...139 141 Gal.-Hous. Elec. . 41 43 
axwe ot., A... 114% 117% Amer. P. & L.... 65 65% Ill. Pr. & Lt. p... 92 95 
30% 20% Miami Copper .... 82% 82% Amer. Pub Util... 75 85 KyY- Secur. Corp.. 83 87 
107% 90% N. Y. Central ..... 2256 22% Appalachian Pr.. 72 7 Key. T. Pa. 4% p. 52 54 
117% 100 Norfolk & Western. 118% 118% Arizona Power... 19 20 Lehigh Pr. Sec.. 96 98 
93% 53 Pan-Amer. Petrol. 126% 130 Avk. 14. & Pr.... 80 64 Miss. River Pr.... 32% 33% 
47% 0% Pennsylvania R. R. 60 % 62% Asso. G. & E. pf. 49 51 Mountain St. Pr.. 24 be 
47% 36 Pere Marquette.... 48% 4814 Biivn. Boro. G.. 62 55 Nat. Pr. & Lb... . 207 210 
51% 41% Pub. Serv. Cor., N. J. 68% 69% Caro. Pr. & Lt...325 335 No’ern Ohio Elec. 8 10 
82 16% Pure Oil ......... 29% 2914 Cen. P. & L. pf RR 94 No’ern Ont. L.&P. 48 49 
66% 40% Rep. Iron & Steel. 56 56% Central States El. 70 75 No’ern Tex. El... 70 72 
92% 65% Sears Roebuck .... 147% 145 Cities Service....174% 176% Okla. G. & El. pf. 80 < 
39% 16 Sinclair Consol. 16% 16% Colorado Pr. ... 33 35 Pac. G. & El. pf.. 91% 92% 
89 24% Southern R’way ... 7814 7814 Col. R.. P. & L..118 114 ror: &, & & P.. 44 
124% 74 Stewart Warner ... 71% 70% Com'wealth Pr...123 124 Power Sec. Corp. 18 20 
126% 93% Studebaker ........ 44% 45% Conn. L. & P. 7%.105 107 Puget Sd. P. & L. 50 52 
52%  ## 34% Texas Company ... 43% 42% Consol. Gas pf... 57% 58% Rep. Ry. & Lt... 55 57 
78% 46% Tobacco Products . 72 71% Cont. G. & El.... 84 87 Sierra-Pac. El. .. 17 18 
64% 30% U. S. Rubber ..... 40 40% East. Tex. Elec.. 70 73 So’ern Cal. Edi..101% 102% 
169% 85% U. S. Steel ..... 118% 118% Elec. Bd. & Sh...102 103 Tenn. El. Power. 51 52 
67% 682% Westinghouse Mtg. 69% 68% Elec. In. Inc. c.. 42 45 Toledo Edison pf. 95 100 
80% 20 White Eagle Oil. 26 % 27 Elec. Ry. Sec..... 15% 16% United Gas & El. 32 3 
El Paso Electric. 70 72 Western Power 39 40 
Foreign Exchange Car Loadings Ratio of Reserves 
1924 Total loadings of revenue freight by With all percentages computed on 
Dec. 24 Year Ago the railroads of the country for the the basis introduced by the Reserve 
Seortine $4.697 $4.343 week ended Dec. 13 were 956,761 cars. Board on March 13, 1921, the highest 
in abies - As aps 2 5 an increase of 57,001 cars over the and lowest reserve percentages of the 
Mr: Brame. ..«..« 5.38 5.0714 corresponding week in 1923, but a de- Federal Reserve System compare as 
ER: ohne erential eigrte 4.27% 4.32% crease of 11,495 cars under the pre- follows: High I 
. Ko eding week “due > usus sea- g s0W 
Belgian Fr. ..... 4.98 4.53% ceding week “due to the usual sea 93.7 . = 
ee : cat sonal decline in freight traffic at this 1924...... 83.7 May 21 73.8 Jan. 2 
Switzerland seo Sees 17.44 season of the year.” a oe 78.2 July 25 71.3 Jan. 6 
he, ie 40.34 7.88 sigs aes 1922 80.1 Aug. 9 71.1 Jan. 3 
Austria 00141 00141 Total car loadings compare as fol- (esi. ...... 76.1 Dec. 17 46.4 Jan. 7 
é Biri w~sccrccecs ° “ 8 . 7 8 7e° P 
ae 26.94 on 20 lows: The reserve precentages of the 
sivas clit Aeeased 1924. 1923. 1922, New York Reserve Bank compare as 
MOET <o'nsavcnd 15.04 14.82 Dec. 13.... 956.761 899,757 879,052 follows: 

Denmark .....c 17.63 17.72 Dec 6.... 968.256 913.921 900.174 High Low 
Spain socnces 28,69 12.98 Nov. 27.... 878,631 835,081 840,512 1924...... 91.5 May a bie _ = 
“az 5 5 BBS .ccse» 87.6 J 2 5. an. 
$e: alls poe api Nov. 22....1,010,122 990,299 946,642 tee 89.6 Jan. 25 79.3 Jan. 4 
N ciwknn owen oe 11.55 10.75 Noy. 158... "4.018.704 992,050 957,564 aaa 84.1 Sep. 21 36.5 Feb. 4 

Canadian Dollar. 99.81 97.50 
Crude Oil Production Commodity Prices 
Money Rates 
DAILY AVERAGE PRODUCTION Dec. 23 Dec. 25 
eT eer eee 5% FOODSTUFFS— 1924. 1923. 
(Figures in barrels) Wire BRS «ccc scdcccccced 314 @3% % Wheat, No. 2 red ....$1.93: $1.22 
Dec. 20 Dec. 22 Sears <ee Corn, No. 2 yellow.... 1.473 .89 
1924 1923 —— wi OURS PAPOF «6.6 s. 3% : Oats, No. 2 white.68% @.69 .54 
Oklahoma 620,100 374,700 Rediscount Rates ........ o% Fi. std. SPs. pts. .8.45&9. 20 6.26 , 
Kansas .... 85,650 71,050 Bankers Acceptances / Coffee, No. 7 Rio ..... 23 10% 
PeOrte TOROS .ose+% 92,350 66 + Bar Silver, London Sugar, guaranteed .... -0710 -088 
North Louisiana’. SLRS | GA6ES Bar Silver, New York ...... METALS 
No re) Slana .. 091,20 94,990 
Arkansas (saves BEDOOe 118,150 Tron, 2 X, Phil.24.75@ 25.: 24.50 
Gulf Co: ak and Steel, billets, Pitts...40. 40.00 
Southwest Texas. 132,600 93,100 London Market Lead ....eeeeeeeeeee 10. 7.75 
Eastern ....... 108,500 111,500 ; 7  nadcscigeveess o 14.5 12.90 
Wy., Mont. & Col 74,000 152,000 Money in London unchanged, at 2% BE ws che oeneesnavcee Oe 46.17% 
California ........ 610,500 726,350 per cent; short bills unchanged, at oor ss 
ee é ‘ : oe TEX TILES— 
——_— — 3% @4 per cent; three months’ bills Cotton, mid. upland .23.90 26.25 
| ne pees pe 1,986,400 1,944,250 ve off in bid, 343@3% per cent. yes ee 06% -08 
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DIVIDENDS 





THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on January 15, 1925, to 
shareholders of record at the close of busi- 
ness on December 23, 1924. 
JOS. JONES, Treasurer. 
Montreal, December 10, 1924. 





Office of 
THE WESTINGHOUSE AIR BRAKE COM- 
PANY 


Pittsburgh, Pa., December 19, 1924 
DIVIDEND:—The Board of Directors have 
this day declared a quarterly dividend of 
One Dollar and Fifty Cents, ($1.50) per 
share, payable on January 31, 1925, to Stock- 
holders of record at the close of business 
on December 31, 1924. 
8S. C. McCONAHEY, ‘Treasurer, 





HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Penn, 

December 15, 1924. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (142%) on the Preferred stock 
of this Company, payable December 31, 1924, 
to stockholders of record December 18, 1924. 

H. W. STONE, Treasurer. 





The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 
Elmira, N. Y. 

December 17, 1924. 
has declared a dividend of one and three- 
Quarters per cent (1%°%) on the Seven Per 
Centum Cumulative First Preferred Stock of 
this Company, and a dividend of one and one- 
quarter per cent (1%%) on the Five Per Cent- 
um Cumulative Second Preferred stock of this 
Company, payable December 31, 1924, to 
stockholders of record December 20, 1924. 


H. B. CLEVELAND, Treasurer. 





American Telephone & Telegraph Co. 


141st Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Thursday, January 15, 1925, to 
stockholders of record at the close of busi- 
ness on Saturday, December 20, 1924. 
H. BLAIR-SMITH, Treasurer. 





UNITED GAS & ELECTRIC CO. 


lil Broadway, New York, N. Y. 


December 18, 1924 





The Board of Directors hav his day 
clared the regular semi-annual dividend 
two and one-half per cent (2420) on the 
outstanding 65% Preterred Stock of the Con 
pany, payable January 15, 1925, to stock- 
holders of record December 31, 1924 Divi- 
dend checks will be mailed 

A. McK ENNA, Secreta 
December 23, 1924. 

At the regular meeting of the Directors of 
the Superior Steel Corporation, a dividend of 
seventy-five cents (75c) per share was de 
clared on the Common Stock, payable Febru- 
ary 2, 1925, to stockholders of record January 
15, 1925, 


Cc. D. CLANEY, Secretary. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
om Thursday, January 15, 1925, to. stock- 
holders of record at the close of business on 
Wednesday, December 31, 1924. 
T. V. HALSEY, Secretary 
San Francisco, Dec. 17, 1924. 





WESTERN POWER CORPORATION 

The Board of Directors has declared a 
quarterly dividend of one and three-quarters 
per cent on the preferred stock for the 
quarter ending December 31, 1924, payable 
January 15, 1925 to preferred stockholders of 
record at the close of business January 8, 
1925. 


F. M. TOMPKINS, Treasurer 



























































































To Keep You Informed 


VERY week we list 1u this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request 


Guaranteed Stocks—A circular, including graphic colored maps, has 
been issued by a well-known New York Stock Exchange firm 
covering this form of security whose principal is secured by 
ownership of valuable property and dividends are guaranteed 
by main trunk lines of the highest credit. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointing out in a clear and concise manner 
questions that might frequently arise in the mind of an investor 
interested in this class of securities. 


“The Story of the Straus Plan’—A booklet describing tersely First 
Mortgage Real Estate Bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 


Union Pacific—The Weekly Review of a large New York Stock Ex- 
change firm contains a special analysis of this company. Kindly 
ask for analysis No. 1666. 


“Water Company Securities’”—A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a selected list. 


American Power & Light Co.—A descriptive circular with interesting 
data has been compiled regarding the common stock of this com- 
pany and will be gladly sent upon request. 


Standard Oil Issues—A house specalizing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 


Unlisted Securities Market—A listing of New York bank and trust 
companies, industrial, public utility, sugar and tobacco compa- 
nies’ stock quotations showing dividend rate, bid and asked prices, 
compiled by a well-known firm of brokers. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book’’ 
which is well worth sending for. 


“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
Safety. 


“Chain Store Securities’—A New York Stock Exchange firm who 
has specialized in securities of this industry, will be pleased to 
mail regularly analyses of the different companies to subscribers 
interested. 


Savage Arms—An analysis of the prospects of the electrical refrigera- 
tion industry in relation to this company has been prepared by a 
well-known New York Stock Exchange house, and may be ob- 
tained upon request. 














































NEW ISSUE 





THIS STOCK HAS BEEN OVER-SUBSCRIBED 
400,000 Shares 


Briggs Manufacturing Company 


This stock is being bought from individuals and involves no new financing for the Company 


Stock Without Par Value 
Capitalization 





To be Authorized To be Outstanding 
Steck (without Par Value) 90400 06e0ss'ss0es SAE os 2,025,000 shares 2,000,000 shares 
(100 shares Common Stock, par value $10 each, issued in conformity with Michigan law and held in Treasury.) 


No Funded Debt—No Bank Loans—No Preferred Stock 
Mr. Walter O, Briggs, President of the Company, summarizes his letter to Bankers, as follows: 


History and Business 





Started in 1909 with a cash investment of $50,000 and earnings of $90,000, the Briggs Manufacturing Company 
has always shown a consistent and increasing earning power and a substantial profit in every year since it started 
in business. Today the net earning power is over $11,000,000 a year, and net tangible assets are in excess of 
$23,000,000. This growth in assets has been financed mainly out of earnings. 


In 1919, foreseeing the growing importance of closed automobile bodies, the .original business of painting and 
trimming was expanded to the production of complete bodies. ‘Through specialization in this field the Company 
has become the largest closed body manufacturer in the world. 


In 1923, the Michigan Stamping Company was acquired to round out the business and effect economies in opera- 

tion. ‘This company had never had a losing year from its incorporation in 1911. This acquisition provided the 

Briggs Manufacturing Company with one of the largest and best equipped pressed steel plants in the country. 
Earnings 

Development of earning power in recent years of the Briggs Manufacturing Company and the Michigan Stamp- 

ing Company combined is shown by the following table prepared by Messrs. Ernst & Ernst: 


Net after Taxes 





Year 

| EN Oe kee eee. NE eee peeaiekehannins nedetiaies $1,697,036.68 
CN Oe aha 18 SORE pti 2,773,647.51 
ee ae CR ee ee ee ES EE ‘oeennne ida cpoceositcdnsmaeciadians 4,715,669.60 
BE ns shascracnaioseanmscsescaninch'odpees am tN AE ana ERR ial (He 6,847,490.19 
1924 (December estimated) .................... McA Rin tin kk anne ineebestinnitineineEntteoureonseeinngpt ‘ 11,107,096.32 


All income taxes figured at present rates 
The volume of business in 1925 should approximate $125,000,000. 


Financial Condition 





The Balance Sheet of September 30, 1924, as certified to by Messrs. Ernst & Ernst, Public Accountants, shows 
net tangible assets of $23,143,902.67. Current assets amount to $18,737,585.54, of which $9,054,425.08 are cash and 
call Joans. Current liabilities are $5,854,399.66. The Company’s statement includes no value for the good- 
will which has been built up over a period of years. 


Dividend Policy 


The Company has paid cash dividends in every year except one since 1911. The Directors plan to place the new 
Shares without par value on a $3.50 annual dividend basis, payable quarterly, commencing in January, 1925. 





Management 





The management of the Company continues in the hands of those who have been in active charge of operations 
and have been responsible for its rapid growth in recent years. Mr. Walter O. Briggs will continue to manage 
and direct the affairs of the Company as in the past and will retain a large financial interest. 





The Company will make application to list this Stock on the New York Stock Exchange. 


Legal proceedings Messrs. Beekman, Bogue, Clark & Griscom and Messrs. Wing & Russell, of New York, for the Bankers; Messrs. 
Beaumont, Smith & Harris, of Detroit, for the Company. Auditors—Alessrs. Ernst & Ernst Appraisals—Manufacturers’ Appraisal Co. 











We offer this stock ‘‘when, as, and if issued and received by us’ nd subject to the approval of counsel. Pending the issue of 


definitive stock certificates by the Company there will be issued interim receipts or temporary certificates exchangeable for defini- 


Price $39 per Share 


Merrill, Lynch & Co. Hallgarten & Co. Hornblower & Weeks 
J. & W. Seligman & Co. Dominick & Dominick 


The statements presented in this advertisement, while not guaranteed by us, are obtained from sources which we believe reliable and on 
which we have acted im the purchase of these securities 






































